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Abstract 

This research aims to identify the effect of FDR, CAR, and NPF on Profitability 

both partially and simultaneously at Islamic Commercial Banks in Indonesia for the 2019-

2023 period. All Islamic commercial banks in Indonesia for the period 2019-2023 are 

selected for the population in this research. The sampling technique in this study used 

the Purpose Sampling method with the criteria of Islamic commercial banks registered 

with the OJK and issued financial reports (Annual Report) in 2019-2023. The secondary 

data are used in this research. The data analysis method in this study uses a panel data 

regression model using Eviews 10. The results show that FDR, CAR, and NPF have no 

partial effect on profitability. Simultaneously FDR, CAR, and NPF partially affect 

profitability. 

 

Keyword : FDR, CAR, NPF  

 

INTRODUCTION 

Banks play an essential role in the country’s economy. Almost every aspect of 

economic activity uses banks as reliable financial institutions for business. Around the 

1970s, banks operating on Islamic Sharia principles spread worldwide. Focusing on 

fundamental values, the financial sector became Islamist, emphasizing interest-free or 

Islamic banking (Hidayati, 2014). Its banking sector heavily influences a country’s 

economic activity. The role of banking is a benchmark for the progress of a nation. The 

better a country’s banking environment, the better its economic conditions (Mawaddah, 

2015) 
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Indone$sia has thre$e$ type$s of banks: ce$ntral banks, public banks, and rural banks 

(BPR). Conve$ntional and Islamic banks are$ the$ two type$s of comme$rcial banks; the$ir 

diffe$re$nce$ lie$s in the$ir principle$s. Islamic banks run the$ir ope$rational syste$ms by adhe$ring 

to sharia principle$s de$rive$d from the$ Qur’an, Hadith and fatwas of scholars (MUI) and 

base$d on Law No.10 of 1998 (ame$ndme$nt) and Law No.21 of 2008 conce$rning Islamic 

Banking. Me$anwhile$, conve$ntional banks use$ a value$-fre$e$ ope$rational syste$m, me$aning 

that traditional banks stand and are$ fre$e$ from Sharia principle$s (Adhalia Pratiwi, 2021). 

In Islamic banking, banks act as inve$stme$nt manage$rs for the$ owne$rs of inve$stme$nt funds 

owne$d by the$ bank. The$ re$lationship be$twe$e$n Islamic banks and custome$rs in Islamic 

banking ope$rations is a partne$rship. Islamic banks’ continue$d growth is partly due$ to the$ir 

profit-sharing syste$m (Almunawwaroh & Marliana, 2018). 

Financial pe$rformance$ is some$thing that is close$ly re$late$d to profit or profit. 

Pe$rformance$ re$fe$rs to the$ le$ve$l of pe$rformance$ achie$ve$d by a company to survive$ and 

make$ a profit (Astutik & Widiastuti, 2020). A firm's financial situation is de$scribe$d by its 

company pe$rformance$, which is e$xamine$d using financial analysis te$chnique$s and 

re$fle$cts its pe$rformance$ ove$r a ce$rtain pe$riod to provide$ an ove$rvie$w of how good or bad 

a company's financial pe$rformance$ is (Faisal e$t al., 2020). Using a company's profitability 

ratio can he$lp de$te$rmine$ its e$ffe$ctive$ne$ss in ge$ne$rating profits. Paying atte$ntion to 

financial pe$rformance$ is ve$ry important for maintaining profitability. 

A bank's pe$rformance$ can be$ asse$sse$d by analyzing financial state$me$nts, 

including the$ bank's profitability. Pe$rformance$ will improve$ along with incre$asing 

profitability. A suitable$ indicator to de$te$rmine$ a bank's profitability is Re$turn On Asse$ts 

(ROA). Be$cause$ ROA allows you to e$valuate$ how e$ffe$ctive$ly a bank use$s all e$xisting 

asse$ts to ge$ne$rate$ maximum profit (Adhalia Pratiwi, 2021). Se$ve$ral factors can influe$nce$ 

ROA, including the$ Financing-to-De$posit Ratio (FDR), the$ Capital Ade$quacy Ratio (CAR), 

and Non-Pe$rforming Financing (NPF). 

Financing to De$posit Ratio (FDR) is a ratio use$d to me$asure$ the$ e$xte$nt to which a 

bank's ability to accommodate$ the$ withdrawal of de$posit funds whose$ funds are$ 

channe$le$d dire$ctly to the$ public through loans ((Wibisono & Wahyuni, 2017). According 

to Almunawwaroh & Marliana, (2018) and Wibisono & Wahyuni, (2017) using the$ multiple$ 

line$ar re$gre$ssion me$thod, FDR significantly positive$ly affe$cts ROA. Whe$re$as according 

to Hasanah e$t al.,(2019) using the$ multiple$ line$ar re$gre$ssion analysis me$thod FDR, has 

no significant e$ffe$ct on profitability, and re$se$arch by  Le$stari, (2021), using the$ simple$ 

line$ar re$gre$ssion analysis me$thod FDR, has no significant impact on ROA. According to 

Aryfudin & Mulyadi, (2020), using the$ multiple$ line$ar analysis me$thod, FDR hurts ROA.  

Capital Ade$quacy Ratio (CAR) is the$ le$ve$l of capital ade$quacy ratio that aims to 

cove$r the$ risk of losse$s that may arise$ from inve$stme$nts in risk asse$ts (Azizah, 2019). 
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According to Almunawwaroh & Marliana, (2018) using the$ multiple$ line$ar re$gre$ssion 

analysis me$thods, CAR has a significant ne$gative$ e$ffe$ct on profitability. According to 

Maulana e$t al. (2019) and Susilowibowo, (2014), using multiple$ line$ar re$gre$ssion 

me$thods, it is found that CAR has a positive$ e$ffe$ct on ROA, while$ according to  Fajari & 

Sunarto, (2017)and Adhalia Pratiwi, (2021)using multiple$ line$ar re$gre$ssion me$thods, it is 

found that CAR has no significant e$ffe$ct on ROA 

Non-Pe$rforming Financing (NPF)  NPF shows the$ ability of bank manage$me$nt to 

manage$ the$ bank's non-pe$rforming loans. The$ highe$r this ratio, the$ lowe$r (worse$) the$ 

bank's cre$dit quality and the$ gre$ate$r the$ numbe$r of non-pe$rforming loans   (Hasanah e$t 

al., 2019). According to Moorcy e$t al., (2020)using the$ multiple$ line$ar analysis me$thod 

NPF hurts profitability.  Me$anwhile$, Wahyuningsih e$t al., (2017)state$ that NPF 

significantly impacts profitability using multiple$ line$ar re$gre$ssion analysis me$thods 

Arie$ssa, (2018) found that NPF has no conside$rable$ e$ffe$ct on profitability. 

The$ findings of pre$vious studie$s show that the$ factors influe$ncing the$ profitability 

of Islamic banking re$main inconsiste$nt. He$nce$, this study aims to e$xplore$ the$ topic furthe$r 

unde$r the$ title$, The$ E$ffe$ct of Financing To De$posit Ratio (FDR), Capital Ade$quacy Ratio 

(CAR), Non-Pe$rforming Financing (NPF) on Profitability of Islamic Comme$rcial Banks for 

the$ 2019-2023 pe$riod. This study use$s variable$s pre$viously studie$d by (Qurotulae$ni & 

Wirman, 2021), including FDR, NPF and ROA, by adding ne$w variable$s, name$ly CAR. 

This study aims to de$te$rmine$ the$ e$ffe$ct of FDR, CAR and NPF on the$ profitability of 

Islamic Comme$rcial Banks in Indone$sia from 2019-2023. 

 

LITERATURE REVIEW 

Agency theory 

The$ core$ conce$pt of age$ncy the$ory e$mphasize$s the$ e$xiste$nce$ of a working 

re$lationship be$twe$e$n the$ authority-granting party (inve$stor) and the$ authority-re$ce$iving 

party (age$ncy), which in this case$ is the$ manage$r. The$ financial pe$rformance$ of Islamic 

banks impacts the$ rate$ of re$turn on inve$stme$nt and custome$rs' inte$re$st in inve$sting the$ir 

funds. Howe$ve$r, this growth can trigge$r a conflict of inte$re$st be$twe$e$n the$ custome$r 

(principal) and the$ Islamic bank (age$nt).  

Diffe$re$nce$s in obje$ctive$s be$twe$e$n the$ manage$me$nt of Islamic banks as age$nts 

and custome$rs as principals le$ad to conflicts of inte$re$st. Principals want full acce$ss to 

information, Including manage$rial ope$rations associate$d to the$ir financial or inve$stme$nt 

in the$ busine$ss. The$y de$mand accountability re$ports from the$ age$nt, name$ly bank 

manage$me$nt. The$ the$ore$tical foundation of this re$se$arch is the$ e$sse$nce$ of age$ncy the$ory, 

which include$s the$ se$paration of functions be$twe$e$n inve$stors and bank manage$me$nt. 
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The$re$fore$, inve$stors or custome$rs want to unde$rstand good financial pe$rformance$ to 

asse$ss the$ company's prospe$cts through profitability growth (Syakhrun e$t al., 2022). 

 

Profitabiloitas (ROA)  

According to (Putri Lufianda, 2023), Re$turn on Asse$ts (ROA) ide$ntifying the$ bank's 

ability to ge$ne$rate$ income$ from its various asse$ts. The$re$fore$, this ratio me$asure$s a bank's 

ability to ge$ne$rate$ profits from its inve$stme$nt activitie$s.ROA is use$d to me$asure$ bank 

profitability be$cause$ Bank Indone$sia, as a banking supe$rvisor and coach, asse$sse$s bank 

profitability me$asure$d by asse$ts, most of which come$ from public savings.(Moorcy e$t al., 

2020). The$ highe$r a bank's re$turn on asse$ts (ROA), the$ more$ profit it make$s and the$ 

be$tte$r its asse$t utilization position. 

 

Financing To Deposit Ratio (FDR) 

According to (Putra, 2020), FDR is a ratio that contrasts the$ quantity of loans the$ 

bank has give$n with the$ amount of mone$y it has re$ce$ive$d. This de$scribe$ how the$ bank 

can use$ loans as a source$ of liquidity to pay back mone$y that de$positors have$ take$n out. 

Base$d on Bank Indone$sia re$port, the$ standard value$ of FDR is be$twe$e$n 80% and 110%. 

The$ highe$r the$ FDR ratio, the$ more$ optimal the$ distribution of funds to the$ public, so it is 

e$xpe$cte$d to incre$ase$ profits (profitability) (Martono & Rahmawati, 2020).  

 

Capital Adequacy Ratio (CAR)  

According to (Sudarmawanti & Pramono, 2017) , CAR is a me$asure$ of bank 

pe$rformance$ de$signe$d to calculate$ the$ ade$quacy of capital owne$d by the$ bank to support 

pote$ntially risky asse$ts, such as the$ amount of cre$dit channe$le$d by the$ bank.CAR 

e$xpose$s the$ e$xte$nt of the$ de$cline$ in a bank's asse$ts that the$ bank's e$quity can still cove$r. 

The$ bank profit’s incre$ase$ whe$n the$ CAR is highe$r. State$d diffe$re$ntly, a bank's profit 

margin incre$ase$s with its le$ve$l of risk. According to the$ guide$line$s e$stablishe$d by the$ Bank 

for Inte$rnational Se$ttle$me$nts (BIS), all Indone$sian banks must have$ a minimum capital of 

8% of the$ir total asse$ts.  

 

Non Performing Financing (NPF) 

Non-pe$rforming financing is a ratio that calculate$ the$ le$ve$l of financing proble$ms 

in a bank. This ratio de$scribe$s the$ ratio of financing by banks that is proble$matic to the$ 

total amount of financing a bank provide$s (Almunawwaroh & Marliana, 2018). The$ smalle$r 

the$ NPF value$, the$ smalle$r the$ risk of loans (financing) borne$ by the$ bank. If the$ NPF 

value$ ge$ts bigge$r, it will re$duce$ the$ bank's profitability be$cause$ uncolle$ctible$ funds will 

cause$ it to be$ unable$ to carry out financing. This disrupts bank profitability. In Bank 
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Indone$sia Re$gulation No.15/2/PBI/2013, a bank is conside$re$d he$althy if it has a maximum 

% NPF ratio value$ of 5%. 

 

Research Conceptual Framework  

To find out the$ conte$nt and de$scription of this re$se$arch as a whole$, the$ re$se$arche$r 

de$scribe$s the$ conce$ptual frame$work of the$ study be$low: 

 

 

 

 

 

 

 

 

 

 

 

Effect of Financing to Deposit Ratio (FDR) on Profitability (ROA) 

A high FDR ge$ne$rally positive$ly impacts ROA be$cause$ it re$fle$cts the$ bank's 

e$ffe$ctive$ne$ss in utilizing funds from de$posits to provide$ loans or inve$stme$nts that 

ge$ne$rate$ high-inte$re$st income$. By incre$asing he$althy and minimal-risk le$nding, banks can 

e$arn more$ significant inte$re$st income$, incre$asing ROA. This findings is align with the$ 

re$se$arch conducte$d by Almunawwaroh & Marliana, (2018) dan Wibisono & Wahyuni, 

(2017) which state$s that FDR positive$ly affe$cts profitability. So, the$ hypothe$sis can be$ 

built, name$ly: 

H1 : Financing to Deposit Ratio (FDR) has a positive effect on Profitability (ROA) 

Effect of Capital Adequacy Ratio (CAR) on Profitability (ROA) 

 

An incre$ase$ in profitability also followe$d the$ ne$e$d to form re$se$rve$s to anticipate$ the$ 

impact of incre$ase$d risk and optimize$ asse$t productivity. This le$ads to a de$cre$ase$ in 

capital ade$quacy as me$asure$d by CAR. Me$anwhile$, an incre$ase$ in CAR will affe$ct 

profitability, indicating that the$ bank has sufficie$nt capital to finance$ its ope$rations. A high 

CAR re$fle$cts significant capital ade$quacy, and with substantial capital, banks have$ more$ 

fle$xibility in allocating the$ir funds to profitable$ inve$stme$nts. This can incre$ase$ custome$r 

confide$nce$ be$cause$ banks may e$arn high profits and have$ a low risk of bankruptcy. This 

aligns with Maulana e$t. al., (2019) and Susilowibowo, (2014). re$se$arch The$n, a 

hypothe$sis can be$ built, name$ly: 

FDR  

(X1) 

CAR  

(X2)  

 

 

 

 

 

 

 

 

NPF 

(X3) 

 

 

ROA 

(Y) 

H1 

H2 

H3 
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H2 : Capital Adequacy Ratio (CAR) has a positive effect on Profitability (ROA) Effect 

of Non Performing Financing (NPF) on Profitability (ROA) 

 

Se$ttle$me$nt risk arise$s whe$n the$ buye$r or se$lle$r of a financial instrume$nt doe$s not 

re$ce$ive$ cash or mone$tary instrume$nts on the$ agre$e$d se$ttle$me$nt date$. Me$anwhile$, the$ 

Non-Pe$rforming Financing (NPF) ratio is a standard indicator for me$asuring cre$dit ratios. 

NPF re$fle$cts the$ bank manage$me$nt abilitie$s to manage$ non-pe$rforming loans. The$ highe$r 

a bank's NPF, the$ worse$ its cre$dit quality. The$ bank's willingne$ss to take$ cre$dit risk is 

influe$nce$d by unce$rtainty about the$ re$turn of funds le$nt. This aligns with re$se$arch by 

Almunawwaroh & Marliana, (2018) and Moorcy e$t al., (2020). So, a hypothe$sis can be$ 

built, name$ly: 

H3 : Non-performing financing has a negative effect on Profitability (ROA) 

 

RESEARCH METHODS  

This re$se$arch is include$d in the$ associative$ type$ with a quantitative$ approach. 

The$n, quantitative$ data in the$ form of numbe$rs from financial re$ports are$ use$d in this 

re$se$arch. The$ data source$ use$d in this re$se$arch is se$condary data take$n from the$ Annual 

Financial Re$port. This re$se$arch was conducte$d at Islamic Comme$rcial Banks in 

Indone$sia in 2019-2023. The$ data colle$ction te$chnique$ in this study is the$ docume$ntation 

te$chnique$ in the$ form of annual re$port data for Islamic Comme$rcial Banks take$n from 

e$ach bank's we$bsite$. The$ re$se$arch population we$re$ all Islamic Comme$rcial Banks in 

Indone$sia re$giste$re$d with the$ Financial Se$rvice$s Authority (OJK) in 2019-2023. The$ 

population in this study was 13 Islamic Comme$rcial Banks. The$ sampling te$chnique$ use$d 

purpose$ sampling te$chnique$, name$ly holding pre$de$te$rmine$d norms or crite$ria with 

crite$ria: (1) Islamic comme$rcial banks re$giste$re$d with the$ OJK in 2019-2023, (2) Islamic 

comme$rcial banks that publish financial re$ports (Annual Re$port) conse$cutive$ly in 2019-

2023, (3) Islamic Comme$rcial Banks that have$ all the$ compone$nts ne$e$de$d in this study. 

10 Islamic banks me$e$t the$se$ crite$ria. PT Bank Ace$h Syariah, PT BCA Syariah, PT Bank 

Victoria Syariah, PT Bank Me$ga Syariah, PT Bank Jabar Bante$n Syariah, PT Bank Panin 

Dubai Syariah, PT BPD Riau Ke$pri Syariah, PT Bank Muamalat Indone$sia, PT Bank 

Tabungan Pe$nsiunan Nasional Syariah, and PT Bank Syariah Indone$sia. 

  

Tabe$l 1. Ope$rational Variable$s 

No Variable$s Me$asure$me$nt Indicator Scale$ source$ 

1 Re$turn On Asse$t 

(ROA) (Y) 

Profit Be$fore$ Tax 

Total Asse$ts
 x 100% 

Ratio  (Azizah, 

2019) 
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2 Financing To De$posit 

Ratio (FDR) (X1) 

 

Total Financing

Total Third Party Funds
 x 100% 

Ratio  (Moorcy e$t 

al., 2020) 

3 Capital Ade$quacy 

Ratio (CAR) (X2) 

Bank Capital 

Risk We$ighte$d Asse$ts
 x 100% 

Ratio  (Astrini e$t al., 

2018) 

4 Non Pe$rforming 

Financing (NPF) (X3) 

Proble$m Financing

Total Financing
 x 100% 

Ratio  (Wibisono & 

Wahyuni, 

2017) 

    

This re$se$arch imple$me$nte$d pane$l data re$gre$ssion using E$vie$w 10 statistical data 

proce$ssing software$ to analyze$ data and conduct te$sts. The$ pane$l data re$gre$ssion mode$l 

use$d is:  

Yit = a+β1 XFDRit+β2 XCARit+β3 XNPFit 

 

Description: Yit = Dependent variable (Profitability), a = Constant, XFDRit = Financing 

Tto De$posit Ratio (FDR), XCARit = Capital Ade$quacy Ratio (CAR), XNPFit = Non 

Pe$rforming Financing (NPF), β1 - β3 = Variable$ Coe$fficie$nt 

 

Hypothesis Test  

T test (Regression Coefficient Test) 

According to (Mansuri, 2016), The$ t-te$st is use$d to e$valuate$ whe$the$r a constant 

assume$d to e$stimate$ the$ e$quation can e$xplain the$ e$ffe$ct of the$ de$pe$nde$nt variable$ on the$ 

inde$pe$nde$nt variable$. The$ main de$cision in the$ t-te$st is whe$the$r the$ hypothe$sis can be$ 

re$je$cte$d if the$ probability significance$ value$ is gre$ate$r than 0.05; howe$ve$r, if the$ 

probability significance$ value$ is le$ss than 0.05, the$n the$ hypothe$sis can be$ acce$pte$d. 

 

RESULTS  

Model Selection Test  

Chow Test 

This Chow te$st is conducte$d to de$te$rmine$ whe$the$r this study use$s a common e$ffe$ct 

or a fixe$d e$ffe$ct. The$ following are$ the$ re$sults of the$ Chow Te$st and the$ de$cisions made$ 

base$d on the$ Chow Te$st with E$vie$ws 10 data proce$ssing. 

 

Tabe$l 2 Chow Te$st Re$sults 

Re$dundant Fixe$d E$ffe$cts Te$sts 

E$quation: Untitle$d  

Te$st cross-se$ction fixe$d e$ffe$cts 
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E$ffe$cts Te$st Statistic   d.f.  Prob.  
     
     
Cross-se$ction F 22.432680 (9,36) 0.0000 

Cross-se$ction Chi-square$ 92.527031 9 0.0000 

     
Table$ 2 above$ show that the$ Cross-se$ction Chi-square$ value$ of 0.000 <0.05 

indicate$ that the$ fixe$d e$ffe$ct mode$l is more$ appropriate$ to use$ than the$ common e$ffe$ct. 

The$ ne$xt proce$ss must go through the$ Hausman Te$st 

 

Hausman Test 

Afte$r te$sting the$ significance$ of the$ fixe$d-e$ffe$ct mode$l, which shows be$tte$r re$sults, 

the$ Hausman te$st is applie$d to choose$ be$twe$e$n the$ most optimal fixe$d-e$ffe$ct or random-

e$ffe$ct mode$l.   

 

Tabe$l 3 Hausman Te$st Re$sult  

Corre$late$d Random E$ffe$cts - Hausman Te$st 

E$quation: Untitle$d  

Te$st cross-se$ction random e$ffe$cts 

     
Te$st Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.  

     Cross-se$ction random 7.489559  3 0.0578 

Table$ 3 above$ show that the$ probability value$ for Cross-se$ction random is 0.0578 

> 0.05, so the$ te$st re$sults show that if H0 is acce$pte$d and H1 is re$je$cte$d, the$ Random 

E$ffe$ct mode$l is chose$n.  

 

Legrange Multiplier Test 

This te$st was conducte$d to compare$ the$ Random E$ffe$ct Mode$l to the$ Common 

E$ffe$ct Mode$l. 

Tabe$l 4 Le$grange$ Multiplie$r Te$st Re$sult 

 
 

   
Null (no rand. e$ffe$ct) Cross-se$ction Pe$riod Both 

Alte$rnative$ One$-side$d One$-side$d  
    
Bre$usch-Pagan  37.22008  1.268489  38.48857 

 (0.0000) (0.2601) (0.0000) 
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according to the$ table$ above$, the$ Bre$usch-Pagan Prob value$ of 0.0000 is <0.05, 

so the$ RE$M mode$l was chose$n. According to the$ Chow Te$st, Hausman Te$st, and LM Te$st. 

The$ be$st mode$l in this study is the$ RE$M mode$l (Random E$ffe$ct Mode$l). 

 

Panel Data Regression (Random Effect Model) 

Pane$l data re$gre$ssion is a study that combine$s cross-se$ction with time$ se$rie$s. 

According to the$ pre$vious re$se$arch, this re$se$arch is the$ Random E$ffe$ct Mode$l (RE$M), 

which is te$ste$d using the$ Hausman te$st and the$ Lagrange$ Multiplie$r te$st. This is be$cause$ 

using the$ Hausman te$st found re$sults with a significance$ value$ above$ 5%, and the$ 

Lagrange$ Multiplie$r te$st found re$sults with a significance$ value$ be$low 5%, so on this basis, 

re$se$arche$rs chose$ the$ RE$M as the$ right mode$l. The$ following is a display of the$ Random 

E$ffe$ct Mode$l (RE$M) obtaine$d using E$vie$ws 10. 

 

Tabe$l 5 Random E$ffe$ct Mode$l Te$st Re$sult 

Variable$ Coe$fficie$nt Std. E$rror t-Statistic Prob.   
          
C 2.945539 1.647836 1.787520 0.0806 
X1 -0.009530 0.017694 -0.538596 0.5928 
X2 -0.000547 0.010099 -0.054150 0.9571 
X3 -0.051979 0.230712 -0.225298 0.8228 
          
Base$d on the$ pane$l re$gre$ssion above$, the$ following e$quation is obtaine$d: 

Yit = 2,945 – 0,009 FDRit – 0,0005 CARit – 0,051 XNPFit 

From the$ e$quation mode$l above$, it can be$ e$xplaine$d as follows:   

 

The$ re$sults of the$ above$ e$quation obtaine$d a constant e$quation of 2.945, which 

me$ans that if FDR, CAR and NPF incre$ase$ by 1%, the$ profitability of Islamic comme$rcial 

bank companie$s will incre$ase$ by 2.945 if FDR, CAR and NPF are$ conside$re$d fixe$d or 

e$qual to 0. 

The$ financing-to-de$posit ratio (FDR) re$gre$ssion coe$fficie$nt has a ne$gative$ value$ of 

0.009, which me$ans that if FDR incre$ase$s by 1%, the$ profitability of Islamic comme$rcial 

banks de$cre$ase$s by 0.009 if othe$r inde$pe$nde$nt variable$s re$main constant. 

The$ Capital Ade$quacy Ratio (CAR) re$gre$ssion coe$fficie$nt has a ne$gative$ value$ of 

0.0005, from the$ re$sult conclude$d that if CAR incre$ase$s by 1%, the$ profitability of Islamic 

comme$rcial banks de$cre$ase$s by 0.0005 if the$ othe$r inde$pe$nde$nt variable$s re$main 

constant. 

The$ Non Pe$rforming Financing (NPF) re$gre$ssion coe$fficie$nt has a ne$gative$ value$ 

of 0.051, that me$ans the$ profitability of Islamic comme$rcial banks will de$cre$ase$s by 0.051 
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whe$n if NPF incre$ase$s by 1%, and if othe$r inde$pe$nde$nt variable$s re$main constant or are$ 

constant 

 

Classical Assumption Test Results 

Multicolonearity Test 

Tabe$l 6 Multikolone$aritas Te$st 

 CAR FDR NPF 
        
CAR  1.000000  0.085488 -0.220710 

FDR  0.085488  1.000000 -0.002820 

NPF -0.220710 -0.002820  1.000000 

 

From the$ table$ above$, the$ corre$lation coe$fficie$nt of CAR and FDR is 0.085488 

<0.85, the$ corre$lation coe$fficie$nt of CAR and NPF is -0.220710 <0.85, and the$ corre$lation 

coe$fficie$nt of FDR and NPF is -0.002820 <0.85, the$ re$sult indicate$ that the$ variable$ data 

in this re$se$arch are$ fre$e$ from multicolline$arity or pass the$ multicolline$arity te$st. 

 

HETEROSKEDASTISITAS Test 

Tabe$l 7 He$te$roske$dastisitas Te$st 
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ROA Residuals  
It is e$vide$nt from the$ re$sidual graph (blue$) that the$ re$sidual variance$ is the$ same$ be$cause$ 

it doe$s not cross the$ 500 and -500 borde$rs. As a re$sult, ne$ithe$r the$ he$te$rosce$dasticity te$st 

nor any of its symptoms appe$ar. 
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Hypothesis Test Results 

T Test 

Tabe$l 8 T Te$st Re$sult 

           Variable$ Coe$fficie$nt Std. E$rror t-Statistic Prob. Information  

            C 2.945539 1.647836 1.787520 0.0806  

X1 -0.009530 0.017694 -0.538596 0.5928 H1 Re$je$cte$d 

X2 -0.000547 0.010099 -0.054150 0.9571 H2 Re$je$cte$d 

X3 -0.051979 0.230712 -0.225298 0.8228 H3 Re$je$cte$d 

             

The$ following de$scribe$s how the$ inde$pe$nde$nt variable$ partially influe$nce$s the$ de$pe$nde$nt 

variable$: 

• The$ re$sults of the$ t-te$st on the$ FDR variable$ (X1) obtaine$d a coe$fficie$nt value$ of -

0.009530 and a sig. 0.5928 is gre$ate$r than 0.05, this re$sult inte$rpre$te$d that FDR 

doe$s not have$ a ne$gative$ e$ffe$ct on ROA. 

• The$ re$sults of the$ t-te$st on the$ CAR variable$ (X2) obtaine$d a coe$fficie$nt value$ of -

0.000547 and a sig. 0.9571 is gre$ate$r than 0.05, this re$sult inte$rpre$te$d that CAR 

doe$s not have$ a ne$gative$ e$ffe$ct on ROA. 

• The$ re$sults of the$ t-te$st on the$ NPF variable$ (X3) obtaine$d a coe$fficie$nt value$ of -

0.051979 and a sig. 0.8228 is gre$ate$r than 0.05, this re$sult inte$rpre$te$d that NPF 

doe$s not have$ a ne$gative$ e$ffe$ct on ROA. 

 

F Test 

The$ F te$st is a statistical te$st in which re$gre$ssion coe$fficie$nts can simultane$ously 

influe$nce$ the$ value$ of variable$ Y or the$ de$pe$nde$nt variable$ by calculating the$ de$gre$e$ of 

acce$ptance$ of 5% or 0.05.   

Calculating the$ sig value$: If the$ sig is le$ss than 0.05, it can influe$nce$ variable$ Y or 

the$ de$pe$nde$nt variable$ simultane$ously and vice$ ve$rsa. If the$ sig is more$ than 0.05, the$ 

re$sult indicate$ that the$ inde$pe$nde$nt variable$s simultane$ously do not influe$nce$ variable$ Y 

or the$ de$pe$nde$nt variable$. 

Tabe$l 9 Hasil Uji F  

  
R-square$d 0.007897 

Adjuste$d R-square$d 0.058243 

S.E$. of re$gre$ssion 1.187429 
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F-statistic 0.119401 

Prob(F-statistic) 0.000000 

  
  
  

Sig value$. e$qual to 0.00000 is smalle$r than 0.05, this re$sult indicate$ that the$ FDR, 

CAR and NPF variable$s toge$the$r have$ an e$ffe$ct on ROA. 

 

Coefficient of Determination Test (R2) 

 

Tabe$l 10 Uji Koe$fisie$n De$te$rminan  

R-square$d 0.007897 

Adjuste$d R-square$d 0.058243 

S.E$. of re$gre$ssion 1.187429 

F-statistic 0.119401 

Prob(F-statistic) 0.000000 

  
  

The$ adjuste$d R square$ value$ is 0.058243 or 5.8243%. The$ coe$fficie$nt of 

de$te$rmination value$ shows that the$ inde$pe$nde$nt variable$s FDR, CAR, and NPF can 

e$xplain an ROA of 5.8243%, whe$re$as othe$r factors not cove$re$d by this study mode$l 

account for the$ re$maining 94.1757% (100—adjuste$d R square$ value$). 

 

DISCUSSION  

The Effect of Financing to Deposit Ratio (FDR) on Profitability (ROA) 

Base$d on the$ statistical analysis, the$ re$se$arch re$sults show that FDR has no e$ffe$ct 

on the$ profitability of Sharia Comme$rcial Bank Companie$s in Indone$sia for the$ 2019-2023 

pe$riod. FDR fluctuations, whe$the$r incre$asing or de$cre$asing, do not affe$ct change$s in 

ROA. This shows that banks can still make$ a profit e$ve$n if the$ir FDR change$s. The$se$ 

findings indicate$ that be$twe$e$n FDR and ROA are$ not affe$cte$d e$ach othe$r, which is 

affe$cte$d by the$ financing provide$d by Islamic banks not be$ing e$ffe$ctive$ and optimal. As a 

re$sult, non-curre$nt financing incre$ase$s along with the$ total financing disburse$d; this may 

occur be$cause$ bank manage$me$nt doe$s not imple$me$nting the$ principle$ of prude$nce$ in 

asse$ssing pote$ntial financing custome$rs. 

This re$se$arch supports re$se$arch that has be$e$n conducte$d (Hasanah e$t al., 2019) 

dan (Le$stari, 2021) which state$s that FDR has no e$ffe$ct on profitability. The$ high or low 

FDR value$ of a Sharia Comme$rcial Bank doe$s not affe$ct the$ incre$ase$ in Profitability 

(ROA). The$ de$cline$ in the$ FDR value$ at Sharia banks shows that banks have$ not be$e$n 

optimal in channe$ling financing as a source$ of liquidity be$cause$ the$ financing provide$d by 
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Sharia banks has not be$e$n e$ffe$ctive$ and e$fficie$nt. This re$sulte$d in an incre$ase$ in non-

curre$nt financing in line$ with the$ incre$ase$ in total financing disburse$d by banks.disburse$d 

by banks. 

 

The Influence of Capital Adequacy Ratio (CAR) on Profitability (ROA)   

The$ statistical te$sts carrie$d out show that CAR doe$s not partially influe$nce$ the$ 

profitability of Sharia Comme$rcial Bank Companie$s in Indone$sia for the$ pe$riod 2019 - 

2023. CAR is a me$tric use$d to asse$ss how we$ll banks' capital supports asse$ts that 

ge$ne$rate$ or control risk. In this study, a high CAR is not ne$ce$ssarily able$ to finance$ asse$ts 

that contain risk optimally. 

This finding is supporte$d by re$se$arch findings that conducte$d by (Fajari & Sunarto, 

2017) and also, according to (Adhalia Pratiwi, 2021) CAR doe$s not affe$ct profitability. In 

this re$se$arch, the$ high and low CAR value$s do not affe$ct profitability. 

 

The Effect of Non Performing Financing (NPF) on Profitability (ROA)  

The$ re$sults of statistical te$sts indicate$ that Non-Pe$rforming Financing (NPF) had 

no e$ffe$ct on the$ profitability of Islamic Comme$rcial Bank Companie$s in Indone$sia for the$ 

pe$riod 2019 - 2023. NPF fluctuations, whe$the$r incre$asing or de$cre$asing, did not affe$ct 

the$ profitability (ROA) of the$se$ banks. This shows that the$ bank will still make$ a profit 

e$ve$n though its NPF change$s. De$te$rmining the$ e$xte$nt of bank-provide$d financing 

bottle$ne$cks is close$ly tie$d to the$ notable$ impact of NPF on ROA. 

 This re$se$arch are$ align with re$se$arch conducte$d by (Pravasanti, 2018) and 

(Wibisono & Wahyuni, 2017) which shows that NPF has no e$ffe$ct on profitability base$d 

on the$ fact that the$ ave$rage$ NPF of Sharia comme$rcial banks in Indone$sia is be$low the$ 

BI standard limit, name$ly 5%. The$re$fore$, Islamic banks' NPF doe$s not affe$ct profitability. 

Non Pe$rforming Financing (NPF) is a ratio use$d to me$asure$ cre$dit risk by comparing the$ 

numbe$r of bad loans to the$ total cre$dit disburse$d. NPF me$asure$s proble$matic financing 

face$d by banks base$d on the$ total financing that has be$e$n provide$d. The$re$ is le$ss of a 

change$ in profit whe$n the$ NPF is highe$r be$cause$ the$ bank's income$ will de$cre$ase$, and 

the$ costs for re$se$rve$s for writing off re$ce$ivable$s will incre$ase$, causing profits to de$cre$ase$ 

or losse$s to incre$ase$. 

 

CONCLUSION 

 Conclusions that can be$ drawn from the$ study include$: (1) Financing to De$posit 

Ratio (FDR) has no e$ffe$ct on profitability in Sharia Comme$rcial Bank Companie$s in 

Indone$sia for the$ pe$riod 2019 - 2023. Any incre$ase$ or de$cre$ase$ in FDR doe$s not affe$ct 

the$ rise$ or fall of ROA. (2) The$ Capital Ade$quacy Ratio (CAR) has no e$ffe$ct on the$ 
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profitability of Sharia Comme$rcial Bank Companie$s in Indone$sia for the$ pe$riod 2019 - 

2023. Any de$cre$ase$ or incre$ase$ in CAR doe$s not affe$ct the$ rise$ or fall of ROA. (3) The$ 

Non-Pe$rforming Financing (NPF) variable$ doe$s not affe$ct the$ profitability of Sharia 

Comme$rcial Bank companie$s in Indone$sia for the$ pe$riod 2019 - 2023. The$ profitability 

(ROA) of Indone$sian Sharia Comme$rcial Banks is unaffe$cte$d by change$s in the$ NPF 

variable$. 
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