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Abstract

This research applies a Systematic Literature Review (SLR) to investigate the
relationship between transparency and government accounting, including how these
studies are distributed and categorized. Findings indicate that transparency in
governmental accounting significantly enhances accountability, public confidence, and
the overall quality of state financial administration. A large portion of the literature
highlights that adopting accrual-based accounting standards, maintaining publicly
accessible financial reporting, and utilizing information technology contribute positively to
improving transparency outcomes. However, challenges such as insufficient human
resource competence, lack of managerial commitment, and regulatory limitations still
impede achieving optimal transparency in the public sector. Based on evidence from 14
national and international journal articles, transparency supports accountability and public
trust, especially when combined with accrual-based accounting and information
technology utilization, although limitations in expertise and institutional readiness remain
barriers. This study offers a novel contribution by merging a systematic literature review
approach with a focused analysis of transparency and government accounting within the
2016-2025 timeframe.
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INTRODUCTION
The modernization and digital transformation of public sector accounting systems
are increasingly important to strengthen efficiency, transparency, and the reliability of
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government financial administration. Recent studies emphasize that the application of
advanced technologies—such as artificial intelligence (Al), cloud-based solutions, and
blockchain—can accelerate recording, processing, and reporting of financial information.
Nevertheless, technological reforms alone are not sufficient; successful implementation
also depends on adapting organizational structures, enhancing staff competencies, and
preparing for risks including cyber threats and internal resistance to technological change
(Hoxha et al., 2025). The central aim of this paper is to assess how modern information
systems are implemented within the Albanian public sector while identifying the resulting
benefits and obstacles in enhancing the performance of government financial
management.

Transparency, trust, and accountability function as mutually reinforcing elements
rather than as a sequential hierarchy. Higher transparency alone does not automatically
ensure accountability or public trust; instead, each of these components interacts and
strengthens the others (Ferry et al., 2024). In the context of government accounting,
accessible financial disclosures foster accountability; effective accountability encourages
public confidence; and public confidence, in turn, pushes institutions to exercise further
transparency and responsible governance.

Previous work indicates that the decision-making processes of public sector
accountants are influenced by organizational norms and the quality of accessible
information—both of which closely relate to transparency (Krishnan, 2023). For instance,
Ocampo-Salazar (2020) demonstrated that public accounting reforms in Medellin,
Colombia increased financial openness and improved public monitoring.

Grounded in these empirical insights, this study explores “Systematic Literature
Review: The Role of Transparency in Government Accounting” The goal of this
review is to contribute theoretical insights into how transparency interacts with
accountability and public trust in public sector financial administration, and to enrich the
scholarly discussion on how technological advancement and government reporting
practices affect financial governance efficiency and integrity.

METHOD

This study utilizes the Systematic Literature Review (SLR) method to identify and
analyze prior scholarship concerning transparency and government accounting. Through
this procedure, the researchers conducted targeted searches within reputable academic
databases—primarily Scopus—employing specific keywords to locate relevant
publications. The retrieved articles were then screened based on topic alignment,
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publication period, and completeness of information. Each selected article was further
examined to capture its thematic orientation, methodological framework, and principal
conclusions. The synthesized results enabled a comprehensive perspective on patterns,
contributions, and research voids regarding transparency in government accounting. The
keywords applied in the search were “transparency” and “government accounting,” while
the sampling was determined using a purposive selection technique.

The SLR approach was chosen because it enables a structured mapping of
research development trends, theoretical approaches, and methodological variations
regarding the topic. The review process refers to the core procedures of the PRISMA
(Preferred Reporting Items for Systematic Reviews and Meta-Analyses) framework,
consisting of four major phases:

1. ldentification
Locating all relevant articles from trusted scholarly sources (e.g., Scopus).
2. Screening
Filtering studies according to predetermined criteria such as publication year
(2016—-2025), accepted language (English/Indonesian), and thematic relevance.
3. Eligibility
Evaluating whether articles meet the eligibility standards through detailed
assessment of their abstracts and full text.
4. Inclusion

Selecting the final set of articles that are most relevant to the topic of transparency

in government accounting for deeper examination. No experimental or direct field

data collection was conducted in this research.

Chart 1: Search flow and article selection
Scopus (early keyward of transparency and government accounting)(n = 544)

Journal Year 2016-2025(n = 361)
transparency AND Government accounting article(n = 274)
Using "transparency" and "Government accounting"(n = 25)

Open Access and Journal Types(n= 14)

Articles in accordance with research (n=14)
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THEORETICAL BASIS
The Concept of Transparency in Government Accounting

Transparency is a fundamental component of good governance within public
sector accounting. In principle, transparency reflects the government’s willingness to
openly present accurate and relevant financial data that can be accessed and reviewed
by the public and oversight authorities (Bradley et al., 2025). This implies not only data
availability, but also its clarity, comprehension, and usability for stakeholders.

Research findings suggest that the application of modern accounting technologies
and digital information systems improves transparency by accelerating financial reporting
and strengthening data precision (Hoxha et al., 2025). As a result, higher transparency
fosters increased levels of public trust and confidence in governmental integrity (Siahay,
2023).

Accountability and its Relationship to Transparency

Transparency and accountability operate as complementary aspects of public
sector financial management. Transparency allows internal and external observers to
examine governmental performance, while accountability emphasizes the obligation to
justify the use of public resources responsibly (Krishnan, 2023).

According to Bourmistrov et al. (2024), insufficient accounting competence and
inadequate understanding of government accounting standards can obstruct fiscal
openness and weaken accountability. Conversely, Kahar et al. (2023) demonstrated that
well-executed auditing practices and transparent budgeting accelerate local government
performance and help reinforce public credibility in the system.

Government Accounting Standards and Transparency

The adoption of accrual-based accounting and IPSAS (International Public Sector
Accounting Standards) is recognized as a pivotal mechanism to strengthen fiscal
transparency. Heald and Hodges (2018) argue that consistency in accounting procedures
enables year-to-year comparability and elevates the clarity of government financial
statements.

However, in many developing countries, IPSAS implementation encounters
systemic barriers including limited expertise, insufficient human capital, and
underdeveloped technical infrastructure (Boente, 2021). Even so, these standards remain
essential as tools for enhancing financial performance, supporting value-for-money
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principles, and improving accountability and transparency in the public sector (Sam &
Haliah, 2024).

RESULTS AND DISCUSSION
Overview of Reviewed Studies

From a total of 544 publications initially identified through Scopus and other
recognized scientific indexes, only 14 articles satisfied the final inclusion parameters. The
overall patterns emerging from these sources show that transparency in government
accounting plays a strategic role in building accountability, improving performance
efficiency, and strengthening citizens’ confidence in fiscal governance. Most literature
acknowledges that adoption of accrual-based accounting, digital financial systems,
independent auditing, and publicly accessible financial disclosures are key drivers of
transparent governmental operations. Nevertheless, recurring obstacles such as limited
human expertise, resistance to administrative transformation, and insufficient exploitation
of available financial data continue to hinder broader transparency outcomes. Generally,
the analyzed publications highlight that transparency functions not merely as financial
information provision, but as a structural mechanism that enables public monitoring and
responsible fiscal stewardship — ensuring that financial resources are managed ethically,
efficiently, and in alignment with public development objectives.

Systematic Literature Review

Tables 1 through 8 present detailed literature synthesis compiled through
purposive selection. Each table summarizes the authors, publication year, study title,
thematic emphasis, methodological design, principal findings, and journal source.
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Table 2 2018
No Researcher | Research Main Focus / Relevance Research | Key Findings | Source /
& Year Title methods (Results) Publisher
Accounting | challenges of reporting | Conceptual | Public guarantee
1 Heald, D.; | for government Study & | accounting  still Elsevier
" | Hodges, R. | government | guarantees and hidden | Policy lacks
guarantees | risks in public accounting. Analysis transparency.
Table 3 2019
No Researcher | Research Main Focus / Relevance Research Key Findings | Source/
& Year Title methods (Results) Publisher
Chow. DSL: Usefulness | Evaluate benefits of Consolidated
P ' | of government - reports
ollanen, R,; . ; . Quantitativ
1. Baskerville consolidate | consolidated financial e / Mixed enhance Elsevier
R: Ahrens, | 9 reports in increasing | Methods ?ros?-agency
T. government transparency and policy Isca .
accounts decision making understanding.
The UK's | the implications of .
Exi . . . This study
xit Charge | public accounting for | Policy highlights  the
2. |{feald, D from iheEU: | post-Brexit  public | Analysis & o0 of fiscal | Eisevier
right, 1. fnS|g S finances, emphasizing A“ Ic transparency
rom the importance of fiscal ceounting during Brexit.
accounting | yangparency
Table 4 2020
Researcher & . Main Focus | Research . _Key Source
No Research Title Findings .
Year | Relevance methods / Publisher
(Results)
government
Governmental accounting Reforms
. reform in | Descriptive | strengthen
Ocampo- accounting . :
1. .| Medellin, Case transparency Elsevier
Salazar, CA reform in . .
Medellin Colombia , as an | Study and . public
effort to strengthen oversight
fiscal transparency
Table 5 2021
No Researcher & Research Title Main Focus /| Research Key Findings | Source /
Year Relevance methods (Results) Publisher
Al?hayawansa, Accountability the role of | Qualitative . the
S.; Adams, | and governance . importance of .
1. . ; . accountability (document : Elsevier
CA; Neesham, | in  pursuit of and governance analvsis / accounting
C. SDGs 9 y transparency to
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policy achieve the
studies) SDGs
opportunities and
challenges of Blockchain
Prux, P.R.: da Opportunities and !olockcham . Literature |s_con3|dered to
; challenges of | implementation to : increase the .
2. | Silva Momo, . N Review / L Elsevier
. . using blockchain | improve the reliability and
FDS; Melati, C. . . L Exploratory .
in accounting reliability and security of
transparency of financial reports.
accounting data
Evaluation of the I .
. ) . . Quantitative public
informational financial report ) .
. . . (content financial reports .
3. | Boente, DR capacity of | information : I Elsevier
. - analysis of | are still limited in
accounting capacity .
reports) disclosure
statements
Table 6 2023
No Research Research Title Main Focus / | Research K Findings | Source /
er & Year Relevance methods (Results) Publisher
Kahar, A.; | The effect of | the relationship between | Quantitativ | significant positive
Furgan, budget, audit | budget quality, audits, | e relationship
1 AC; and government | and government | (regression/ | between audit and | Elsevier
Tenripada, | performance on | performance on public | data public performance
T. accountability accountability. analysis) accountability
Decision-making Qualitative Revea_llng bias and
. . ; : the influence of
Krishnan, processes of | public sector accountant | (interviews/ A .
: - : . organizational Elsevier
SR public sector | decision-making process | behavioral ) .
. culture in the public
accountants studies) .
accounting process
Table 7 2024
No Researcher & Research Title Main Focus /| Research Key Findings | Source /
Year Relevance methods (Results) Publisher
Bourmistrov, o )
A.;  Gilberg, EXt'tnCT'Ond | Of C?[wn?rshlp 4 | Conceptual / | accounting
1. | B; Garseth- | centrai an ¢ oca sf;uctyre anf Reflective paradigm shift due | Elsevier
Nesbakk, L. governmen eriectiveness ot study to digitalization
accounting? internal controls.
Are local The influence of
. | government
Ferry, L.; control Survey
. ' | accounts ; transparency and
Fright, M.; mechanisms on | Study /] . .
2. . * | trusted? S . independent audits | Elsevier
Midgley, H.; . the sustainability | Social . .
Exploring : : increase public trust
Murphy, A. of public | Experiment
assurance and fi
inances.
transparency
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N Research . Main Focus | | Research K_ey . Source /
o Research Title Findings .
er & Year Relevance methods Publisher
(Results)
Thel under- Lack
Bradley reahzgd Concep of internal
L- He;:lld potential The Great Potential of the tual Study / control
1. D"_ ’ | usefulness ofthe | Whole of Government Documeﬁt hampers the Elsevier
H" Whole of | Accounts (WGA) Report ; pers i
odges, R. G Analysis sustainability
overnment of SMEs
Accounts i
Sustainable
Implementation | Implementation of accounting
Hoxha. E.- of modern | Modern Information | Quantitative systems
. = | information Systems To Improve the | (system strengthen .
2. | Angjeli, A.; - . ; Elsevier
Bombaj, F sy§t§ms . for | Efficiency an_d an_al_yS|s & | internal
*" 7 | efficiency in the | Transparency of Public | efficiency) controls and
public sector Sector Operations. ESG
performance.

Graph 1.

The analysis of publication progression from 2016—-2025 demonstrates a clear
evolution in scholarly interest in transparency and government accounting. Early research
activity (2016—2018) remains limited, suggesting that the topic had not yet escalated into
widespread academic discussion. A substantive rise occurred during 2019-2021,
peaking in 2021, which suggests increased attention to issues such as audit quality, fiscal
openness, and digital transformation in the public sector.

A temporary decline in research publications was observed in 2022, possibly due
to a shift in research priorities or pandemic-related academic disruptions. Research
output regained consistency in 2023-2025, with around two relevant publications per

92
IJEBIR, Volume 05 Issue 01, 2026

Copyright at authors some right reserved this work is licensed under a Creative
Commons Attribution-ShareAlike 4.0 International License.



http://creativecommons.org/licenses/by-sa/4.0/
http://creativecommons.org/licenses/by-sa/4.0/

International Journal of Economics, Business and Innovation Research
https://e-journal.citakonsultindo.or.id/index.php/IJEBIR

E-ISSN : 2964-0865

year. This continuity indicates ongoing concern with public accountability, digitization of
accounting practices, and transparency in fiscal policies.

Methodological Tendencies Within Related Scholarship

The majority of studies predominantly apply qualitative methodologies, particularly
case analysis and document examination, to observe accounting practices and
transparency mechanisms across countries. Some works incorporate quantitative or
mixed-method approaches to examine relationships between accounting standards
implementation, audit quality, and fiscal transparency levels.

Theoretical and Practical Contributions
Theoretical Implications

Academically, this research supports the notion that transparency in governmental
accounting is fundamental to sound governance, vocational accountability, and legitimacy
in fiscal administration. The reviewed literature reinforces the theoretical linkage between
transparency, accrual-based accounting, independent audits, and public confidence.
Moreover, the findings broaden conceptual understanding by positioning transparency as
an institutional and managerial tool rather than merely a reporting obligation. Such an
understanding enriches theoretical perspectives on the interaction between accounting
frameworks, organizational conduct, and state legitimacy.

Practical Implications

Practically, the results provide actionable guidance for governments, regulators,
and oversight institutions—emphasizing the need to strengthen financial reporting
systems, invest in human competency development, and incorporate timely and
independent auditing practices. For policymakers, the findings highlight the importance
of integrating financial datasets across institutions, ensuring information accessibility, and
including public engagement in fiscal scrutiny. These insights may inspire development
of more transparent, technologically empowered public accountability systems.

Research Gap
The outcomes of the SLR indicate several identifiable research gaps:
1. Current research is largely concentrated in developed nations, while investigations
within developing country contexts remain relatively scarce.
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2. The existing literature overwhelmingly relies on qualitative, descriptive analysis,
with limited incorporation of quantitative or empirical data-based methodologies.

3. The exploration of advanced digital tools—such as blockchain and contemporary
information systems—remains insufficiently elaborated in relation to their potential
impact on fiscal transparency.

4. The role of citizen participation and societal engagement in evaluating public
financial reports is underrepresented in existing scholarship.

5. The vast majority of studies examine transparency in a cross-sectional
perspective; longitudinal and cross-country comparative analyses are lacking.

6. The theoretical framework utilized in most research remains narrowly framed
within conventional accounting and accountability frameworks, with minimal
integration of interdisciplinary perspectives such as governance theory,
institutional theory, or social trust models.

Research trend trends

General

Aspect Trends/Findings

Detailed Explanation

Most studies highlight the role of transparency in
increasing accountability, efficiency, and public trust in
government financial management.

Fiscal transparency

1. Research Focus and accountability

Much research has been conducted in the UK, Norway
and Brazil, while studies in developing countries such as
Indonesia are still very limited.

2. Geographical||Dominated by developed
Context countries

Most studies use interviews, document analysis, and case
studies; quantitative research based on empirical data is
still minimal.

3. Methodological||Qualitative  and  case
Approach studies

Starting to be associated||Several studies examine the application of modern

4. The Role of with digitalization  offjinformation systems and blockchain to improve the

Technology

accounting transparency and efficiency of public financial reporting.
5 Public There is little research that highlights public involvement
S Lack of attention in utilizing financial data to strengthen government
Participation

accountability.

The majority of studies are conducted over a single time

6. Research Time Cross-sectional in nature ||period, with not many being longitudinal to assess

Coverage : h .
changes in transparency on an ongoing basis.
7 TheoreticallLimited to a public The theo.r|.es used still focu_s on accounting and
. . accountability and have not integrated many cross-
Approach accounting perspective

disciplinary theories such as governance or trust theory.
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General

Aspect Trends/Findings

Detailed Explanation

Future research is recommended to combine quantitative
Integration of technology||methods, cross-country comparisons, and analysis of the
and empirical approaches |role of digitalization and public participation in
strengthening public sector transparency.

8. Further
Research
Directions

CONCLUSION

This SLR research investigates how transparency functions within government
accounting over the 2016-2025 period. The review reveals that transparency plays a
crucial role in reinforcing accountability, nurturing public confidence, and elevating the
effectiveness of state financial administration.

The examined studies consistently highlight the importance of accrual-based
accounting standards, open access to financial reporting, and the integration of modern
information technologies in fostering transparent fiscal processes. Transparency thereby
serves not only as an informational disclosure practice but as a governing principle that
enables external oversight and responsible management of public resources.

Despite its essential contribution, this review identifies persistent challenges that
impede the full realization of transparency in governmental settings — including
insufficient human capital, gaps in managerial dedication, and regulatory constraints.
These limitations suggest that efforts to achieve comprehensive transparency require not
only technical improvements but also institutional and organizational restructuring.

Overall, the findings enrich theoretical discussions within public sector accounting
and offer practical recommendations for policymakers and practitioners to advance
sustainable, transparent, and accountable financial governance.

REFERENCES

Abhayawansa, S., Adams, C., & Neesham, C. (2021). Accountability and governance in
pursuit of sustainable development goals: Conceptualizing how governments
create value. Accounting, Auditing and Accountability Journal, 34(4),
923. https://doi.org/10.1108/AAAJ-07-2020-4667

Boente, D. (2021). Evaluation of the informational capacity of accounting and fiscal
statements in the secondary market for Brazilian government bonds. Revista de
Contabilidade e Organizagées, 15. https://doi.org/10.11606/issn.1982-
6486.rco.2021.169063

95
IJEBIR, Volume 05 Issue 01, 2026

Copyright at authors some right reserved this work is licensed under a Creative
Commons Attribution-ShareAlike 4.0 International License.



http://creativecommons.org/licenses/by-sa/4.0/
http://creativecommons.org/licenses/by-sa/4.0/
https://doi.org/10.1108/AAAJ-07-2020-4667
https://doi.org/10.11606/issn.1982-6486.rco.2021.169063
https://doi.org/10.11606/issn.1982-6486.rco.2021.169063

International Journal of Economics, Business and Innovation Research
https://e-journal.citakonsultindo.or.id/index.php/IJEBIR

E-ISSN : 2964-0865

Bourmistrov, A., Gilberg, B., & Garseth-Nesbakk, L. (2024). Extinction of central and local
government accounting education: Self-reinforcing institutional processes — a
Norwegian warning. Public Money and Management, 44(8),
660. https://doi.org/10.1080/09540962.2024.2344070

Bradley, L., Heald, D., & Hodges, R. (2025). The under-realized potential usefulness of
the UK Whole of Government Accounts. Public Money and Management, 45(6),
550. https://doi.org/10.1080/09540962.2023.2272055

Chow, D., Pollanen, R., Baskerville, R., Aggestam-Pontoppidan, C., & Day, R. (2019).
Usefulness of consolidated government accounts: A comparative study. Public
Money and Management, 39(3),
175. https://doi.org/10.1080/09540962.2018.1535034

Ferry, L., Fright, M., Midgley, H., Murphie, A., & Sandford, M. (2024). Are local
government accounts trusted? Exploring the UK Leveling Up, Housing and
Communities Committee verdict. Public Money and
Management. https://doi.org/10.1080/09540962.2024.2423370

Gama, J., & Rodrigues, G. (2016). Transparency and access to information: A study of

demand for accounting information in Brazilian federal
universities. Transformacéo, 28(1), 47. https://doi.org/10.1590/2318-
08892016002800004

Heald, D., & Wright, I. (2019). The UK's exit charge from the EU: Insights from modes of
accounting. Abacus, 55(3), 557. https://doi.org/10.1111/abac.12166

Heald, D., & Hodges, R. (2018). Accounting for government guarantees: Perspectives on
fiscal transparency from four modes of accounting. Accounting and Business
Research, 48(7), 782. https://doi.org/10.1080/00014788.2018.1428525

Hoxha, E., Angjeli, A., & Bombaj, F. (2025). Implementation of modern information
systems for automating accounting processes in the public sector: The experience
of Albania. Scientific Bulletin of Mukachevo State University. Economics Series,
12(1), 61. https://doi.org/10.52566/msu-econ1.2025.61

Kahar, A., Furgan, A., & Tenripada, T. (2023). The effect of budget, audit and government
performance: Empirical evidence from Indonesian regional
governments. Economy of Regions, 19(1),
289. https://doi.org/10.17059/EKON.REG.2023-1-22

Krishnan, S. (2023). Decision-making processes of public sector accounting reforms in
India — institutional perspectives. Financial Accountability and Management,
39(1), 167. https://doi.org/10.1111/faam.12294

96
IJEBIR, Volume 05 Issue 01, 2026

Copyright at authors some right reserved this work is licensed under a Creative
Commons Attribution-ShareAlike 4.0 International License.



http://creativecommons.org/licenses/by-sa/4.0/
http://creativecommons.org/licenses/by-sa/4.0/
https://doi.org/10.1080/09540962.2024.2344070
https://doi.org/10.1080/09540962.2023.2272055
https://doi.org/10.1080/09540962.2018.1535034
https://doi.org/10.1080/09540962.2024.2423370
https://doi.org/10.1590/2318-08892016002800004
https://doi.org/10.1590/2318-08892016002800004
https://doi.org/10.1111/abac.12166
https://doi.org/10.1080/00014788.2018.1428525
https://doi.org/10.52566/msu-econ1.2025.61
https://doi.org/10.17059/EKON.REG.2023-1-22
https://doi.org/10.1111/faam.12294

International Journal of Economics, Business and Innovation Research
https://e-journal.citakonsultindo.or.id ]

E-ISSN : 2964-0865

Ocampo-Salazar, C. (2020). New development: Governmental accounting reforms in
Latin America. The case of the municipality of Medellin, Colombia. Public Money
and Management, 40(7), 527. https://doi.org/10.1080/09540962.2020.1766196

Prux, P., da Silva Momo, F., & Melati, C. (2021). Opportunities and challenges of using
blockchain technology in government accounting in Brazil. BAR - Brazilian
Administrative Review, 18. https://doi.org/10.1590/1807-7692bar2021200109

97
IJEBIR, Volume 05 Issue 01, 2026

Copyright at authors some right reserved this work is licensed under a Creative
Commons Attribution-ShareAlike 4.0 International License.



http://creativecommons.org/licenses/by-sa/4.0/
http://creativecommons.org/licenses/by-sa/4.0/
https://doi.org/10.1080/09540962.2020.1766196
https://doi.org/10.1590/1807-7692bar2021200109

