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Abstract 

Firm value is an important indicator reflecting investor perceptions of a company's 

performance and prospects. However, research findings on the influence of profitability, 

capital structure, and investment decisions on firm value remain inconsistent. This study 

aims to analyze the influence of profitability, capital structure, and investment decisions on 

firm value in LQ45 companies listed on the Indonesia Stock Exchange for the 2021-2024 

period. The study employed a quantitative approach with descriptive methods. The study 

population comprised all LQ45 companies, while the sample was determined using a 

purposive sampling technique, resulting in 33 companies with 132 observations. The 

research data consisted of secondary data obtained through documentation of the 

companies' annual financial reports. Data analysis was performed using SPSS version 27 

through descriptive statistical analysis, classical assumption tests, multiple linear 

regression, t-tests, F-tests, and coefficients of determination. The results showed that 

profitability had a positive and significant effect on firm value, while capital structure and 

investment decisions had no significant effect. Simultaneously, all three variables influenced 

firm value. This study concluded that profitability was the most influential factor in increasing 

firm value compared to capital structure and investment decisions in LQ45 companies for 

the 2021-2024 period. 

 

Keywords: Financial Performance, Village Budget, Financial Ratios. 

 

http://creativecommons.org/licenses/by-sa/4.0/
mailto:grcllachryst@gmail.com
mailto:ika.listyawati@unaki.ac.id


 

   4486 
IJEBIR, Volume 05 Issue 05, 2026 

 Copyright at authors some right reserved this work is licensed under 
a Creative Commons Attribution-ShareAlike 4.0 International License. 

INTRODUCTION 

 The capital market plays a crucial role as a source of corporate funding and as 

an investment vehicle for the public. In an increasingly competitive business 

environment, companies are required to maintain financial performance and increase 

competitiveness to attract investors. Stock prices serve as an indicator of a company's 

financial condition, investor expectations, and prospects. Therefore, it's crucial for 

various parties to understand the factors influencing a company's value. 

 This phenomenon is evident in the movement of the LQ45 index during the 2021-

2024 period. According to Investing.com data, the LQ45 index increased in 2022-2023 

after being impacted by the Covid-19 pandemic, but declined again in 2024 due to 

normalizing commodity prices, economic uncertainty leading up to the election, and 

investors' wait-and-see attitude. This situation indicates that the value of LQ45 

companies remains influenced by fundamental factors and investor perceptions. 

 Company value reflects investors' perceptions of a company's prospects and 

performance (Brigham & Houston, 2018). One indicator used is Price to Book Value 

(PBV). Company value is influenced by external factors, such as exchange rates, 

inflation, and market growth (Kadim et al., 2018), as well as internal factors including 

profitability, capital structure, and investment decisions. 

 Although these three factors have been extensively studied, previous research 

has shown inconsistencies. Astuti et al. (2018) and Lutfia and Panuntun (2024) found 

that profitability influences firm value, while Nuswandari et al. (2019) and Utami and 

Widati (2022) obtained different results. Similar inconsistencies were also found in the 

influence of capital structure according to Suwaisyono (2023), Hopipah (2024), 

Chasanah (2018), and Dewi et al. (2024), as well as on investment decisions according 

to Juswandi and Delvianti (2024), Hidayat (2024), Amaliyah and Herwiyanti (2020), and 

Lukman and Albar (2020). 

 The discrepancies in these research findings indicate a research gap that still 

needs to be addressed. Furthermore, the 2021-2024 period represents the post-

pandemic economic recovery phase and the transition period leading up to the 2024 

elections, making it a relevant period to examine the influence of fundamental factors on 

company value in companies included in the LQ45 index. 

 Based on these conditions, this study aims to analyze the influence of profitability, 

capital structure, and investment decisions on firm value in LQ45 companies listed on 

the Indonesia Stock Exchange for the 2021-2024 period. This research is crucial for 

providing empirical evidence regarding the factors influencing firm value during the 
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economic recovery period. The novelty of this study lies in the use of LQ45 companies 

as research subjects for the 2021-2024 period, reflecting the dynamics of the Indonesian 

capital market post-pandemic. 

 

METHOD 

This study uses a quantitative approach with descriptive methods to examine the 

effect of profitability, capital structure, and investment decisions on firm value in LQ45 

companies listed on the Indonesia Stock Exchange for the 2021-2024 period. Firm value 

is proxied using Price to Book Value (PBV) referring to Brigham and Houston (2018), 

while profitability, capital structure, and investment decisions are proxied by Return on 

Assets (ROA) based on Kasmir (2017), Debt to Equity Ratio (DER) based on Pasaribu 

and Tobing (2017), and Price Earnings Ratio (PER) based on Juswandi and Delvianti 

(2024). 

The research instrument consisted of secondary data derived from the annual 

financial reports of LQ45 companies for the 2021-2024 period. Data were collected using 

documentation methods through publications on the Indonesia Stock Exchange and the 

companies' official websites. Data analysis was performed using SPSS version 27, 

including descriptive statistical analysis, classical assumption tests, multiple linear 

regression analysis, and hypothesis testing using the t-test, F-test, and coefficient of 

determination (R²) as proposed by Ghozali (2018). 

The study population comprised all companies listed in the LQ45 index on the 

Indonesia Stock Exchange, as defined by Sugiyono (2019). The sample was determined 

using a purposive sampling technique based on companies consistently listed on the 

LQ45 index, publishing complete financial reports, and possessing data relevant to the 

research requirements during the 2021-2024 period. Based on these criteria, 33 

companies were selected, with a total of 132 observational data points. 

The research procedure begins with determining the object, variables, and 

research period, then collecting and selecting data according to sample criteria. The 

data is then calculated using proxies of PBV, ROA, DER, and PER, then analyzed 

through descriptive statistical analysis, classical assumption tests, multiple linear 

regression analysis, and hypothesis testing using SPSS version 27 to obtain research 

conclusions. 
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RESULTS AND DISCUSSION 

Descriptive Statistical Analysis 

Table 1 Results of Descriptive Statistical Tests 

Descriptive Statistics 

 N Minimum 

Momimaxi

mum    Meiain 

Std. 

Deiviaition 

ROAI 132          .09 30.20 6.7321 6.32014 

DEIR 132 .13 15.31 2.2397 2.64352 

PEIR 132 -37024.00 1567.57 -353.5191 3321.57616 

PBV 132 .29 44.86 3.1912 6.86143 

Vailid N 

(listwisei) 

132 
    

 

Based on the results of descriptive statistical analysis, the profitability variable 

proxied by Return on Assets (ROA) has a minimum value of 0.09, a maximum value of 

30.20, an average of 6.7321, and a standard deviation of 6.32014. The capital structure 

proxied by Debt to Equity Ratio (DER) has a minimum value of 0.13, a maximum value 

of 15.31, an average of 2.2397, and a standard deviation of 2.64352. The investment 

decision proxied by Price Earnings Ratio (PER) has a minimum value of -37,024.00, a 

maximum value of 1,567.57, an average of -353.5191, and a standard deviation of 

3,321.57616. Meanwhile, company value, proxied by Price to Book Value (PBV), had a 

minimum value of 0.29, a maximum value of 44.86, a mean of 3.1912, and a standard 

deviation of 6.86143. These results indicate that each variable has a different level of 

data distribution among LQ45 companies during the 2021-2024 study period. 

 

Classical Assumption Test  

Table 2 Normality Test Results Before Outliers 

One-Sample Kolmogorov-Smirnov Test 

 

Unstaiyouirdiz

eid Reisecondil 

N 132 

Normil Pairaimeiteirsai,b Meiain .000000

0 
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Std. Deiviaition 5.65768

685 

Most  

EIxtreimeiDiffeireinceis 

AIabsolutei .217 

Positivei .217 

Noinoitivei -.152 

Teist Staitistic .217 

AIsymp. Sig. (2-taiileid)c .000 

MonteiCairlo Sig. (2-

taiileid)d 

Sig. .000 

99% 

ConfidentinceiInteirvail 

Loweir 

Bound 

.000 

Uppeir 

Bound 

.000 

ai. Teist distribution is Normail. 

b. Cailculaiteid from daitai. 

c. Lillieifors SignificainceiCoreiction. 

d. Lillieifors' meithod baiseid on 10000 MonteiCairlo saisimpleis with stairting 

seieid 624387341. 

 

Based on the One-Sample Kolmogorov-Smirnov Test on 132 observational data, 

the Asymp. Sig. value was 0.000 (<0.05), indicating that the residuals were not normally 

distributed. Therefore, outlier data was removed using the z-score method, resulting in 

five companies being removed from the sample and the number of observations being 

reduced from 132 to 112 data. 

 

Table 3 Results of Normality Test After Outliers 

One-Sample Kolmogorov-Smirnov Test 

 

Unstaiyouirdiz

eid Reisecondil 

N 112 

Normil Pairaimeiteirsai,b Meiain -.3357809 

Std. Deiviaition 2.15857686 

Most 

EIxtreimeiDiffeireinceis 

AIabsolutei .070 

Positivei .044 

Noinoitivei -.070 
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Teist Staitistic .070 

AIsymp. Sig. (2-taiileid)c .200d 

MonteiCairlo Sig. (2-

taiileid)e i 

Sig. .198 

99% 

ConfidentinceiInteirvail 

Loweir 

Bound 

.188 

Uppeir 

Bound 

.208 

ai. Teist distribution is Normail. 

b. Cailculaiteid from daitai. 

c. Lillieifors SignificainceiCoreiction. 

d. This is aiLoweir bound of theitrueisignificanceincei. 

ei. Lillieifors' meithod baiseid on 10000 MonteiCairlo saisimpleis with stairting 

seieid 334431365. 

 

The results of the normality test after removing outliers showed an Asymp. Sig. 

value of 0.200 (>0.05) for 112 observations. These results indicate that the residuals are 

normally distributed, thus meeting the normality assumption and confirming the 

suitability of the regression model for further testing. 

  

Table 4 Multicollinearity Test Results 

Coefficientsa 

Modeil 

Collineiairity Staitistics 

      Toleiraincei VIF 

1 ROAI .756 1,323 

DEIR .760 1,316 

PEIR .987 1,013 

ai. Deipeindeint Vaifuniblei: PBV 

 

Based on the results of the multicollinearity test, all independent variables have 

a tolerance value above 0.100 and a VIF value below 10.00. Thus, it can be concluded 

that there are no symptoms of multicollinearity, so the regression model meets the 

multicollinearity assumptions. 
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Table 5 Heteroscedasticity Test Results 

Coefficientsa 

Modeil 

Unstaiyouirdizeid 

Coeiofficeints 

Stationiyouirdi

zeid 

Coeiofficeints 

t     Sig. B Std. EIrror Beitai 

1 (Constai(nt) .508 .093  5,436 .000 

ROAI .010 .012 .088 .818 .415 

DEIR .012 .015 .081 .758 .450 

PEIR 1.086EI-5 .000 .099 1,047 .297 

ai. Deipeindeint Vaifuniblei: AIBS_REIS 

 

Based on the results of the Glejser test, all independent variables have 

significance values above 0.05, namely profitability (0.415), capital structure (0.450), and 

investment decisions (0.297). Thus, it can be concluded that the regression model does 

not experience heteroscedasticity and meets the assumption of homoscedasticity. 

 

Table 6 Autocorrelation Test Results 

Model Summary 

Modeil R R Squairei 

AIdjusteid R 

Squairei 

Std. EIError of 

theiEIstimaitei 

Durbin-

Waitson 

1 .608ai .370 .351 .58227 1,837 

ai. Preidictors: (Constaint), LAIG_PEIR, LAIG_DEIR, LAIG_ROAI 

b. Deipeindeint Vaifuniblei: LN_Y 

 

Based on the results of the Durbin-Watson test, a value of 1.837 was obtained, 

which is between the du and (4 − du) values. Thus, it can be concluded that the 

regression model does not experience autocorrelation symptoms, thus fulfilling the 

autocorrelation assumption and is suitable for use in hypothesis testing. 
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Multiple Linear Regression Analysis 

Table 7 Multiple Linear Regression Test Results 

Coefficientsa 

Modeil 

Unstaiyouirdize id 

Coeiofficeints 

Stationiyou ir

dizeid 

Coeiofficeints 

       t     Sig. B Std. EIrror        Beitai 

     1 (Constai(n

t) 

.862 .413 
 

2,090 .039 

ROA I .131 .047 .297 2,779 .006 

DE IR .166 .095 .186 1,749 .083 

PEIR 1.024

E I-6 

.000 .002 .025 .980 

a i. Deipeindeint Vaifuniblei: PBV 

 

Based on the results of multiple linear regression analysis, the equation PBV = 

0.862 + 0.131ROA + 0.166DER + 0.000001024PER + e was obtained. These results 

indicate that profitability (ROA), capital structure (DER), and investment decisions (PER) 

have positive regression coefficients, which indicates that an increase in each variable 

tends to increase the company value (PBV), with the influence of investment decisions 

being relatively very small. 

 

Hypothesis Testing 

Table 8 Partial Test (T-Test) 

Coefficientsa 

Modeil 

Unstaiyouirdize id 

Coeiofficeints 

Stationiyou ir

dizeid 

Coeiofficeints 

t     Sig. B Std. EIrror        Beitai 

1 (Constai(nt) .862 .413  2,090 .039 

ROA I .131 .047 .297 2,779 .006 

DE IR .166 .095 .186 1,749 .083 

PEIR    1.024EI-6 .000 .002 .025 .980 

a i. Deipeindeint Vaifuniblei: PBV 
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Based on the results of the partial test, the profitability variable (ROA) has a 

significance value of 0.006 (<0.05), so it has a significant effect on company value and 

H₁accepted. Meanwhile, capital structure (DER) with a significance value of 0.083 

(>0.05) and investment decision (PER) of 0.980 (>0.05) do not have a significant effect 

on company value, so H₂and H₃rejected. 

 

Table 9 Simultaneous Test (F Test) 

ANOVA 

Modeil 

Sum of 

Squaireis      df 

Me ia in 

Squairei        F     Sig. 

     1 Re iGre isess

ion 

18,906 3 6,302 2,681 .050b 

Re isecondil        253,881        108 2,351   

Totalil        272,787        111    

a i. Deipeindeint Vaifuniblei: PBV 

b. Preidictors: (Consta int), PEIR, DE IR, ROAI 

 

Based on the results of the simultaneous test, the significance value of 0.050 

indicates that profitability, capital structure, and investment decisions jointly influence 

company value. 

 

Coefficient of Determination 

Table 10 Test of Determination Coefficient 

Model Summary 

Modeil        R 

R 

Squairei 

A Idjusteid R 

Squairei 

Std. EIError 

of 

theiE Istima itei 

1 .263ai .069 .043 1.53322 

a i. Preidictors: (Constaint), PEIR, DE IR, ROAI 

b. Deipeindeint Vaifuniblei: PBV 

 

Based on the results of the simultaneous test, the significance value of 0.050 

indicates that profitability, capital structure, and investment decisions jointly influence 

company value. 
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DISCUSSION 

1. The Influence of Profitability on Company Value 

The partial test results (t-test) show that the profitability variable, proxied by 

Return on Assets (ROA), has a significance value of 0.006, lower than the 0.05 level, 

with a regression coefficient of 0.131. These findings indicate that profitability has a 

positive and significant effect on firm value. Therefore, the first hypothesis (H₁) 

accepted. 

The results of this study indicate that the higher a company's profitability, the 

higher its value. High profitability reflects a company's ability to generate profits 

through effective asset utilization, thereby increasing investor confidence and driving 

increased company value. 

This finding aligns with Signaling Theory, which explains that a company's 

ability to generate profits serves as a positive signal for investors in assessing its 

prospects. These findings also support research by Lutfi and Panuntun (2024), which 

found that profitability has a positive and significant effect on firm value. 

2. The Influence of Capital Structure on Company Value 

Based on the results of the partial test (t-test), the capital structure variable, 

proxied using the Debt to Equity Ratio (DER), obtained a significance value of 0.083, 

greater than 0.05, with a regression coefficient of 0.166. These results indicate that 

capital structure does not have a significant effect on company value, so the second 

hypothesis (H₂) rejected. 

The results of this study indicate that changes in capital structure have not 

significantly increased company value. Investors consider not only the use of debt 

but also profitability, growth prospects, and company condition, so debt size has not 

become a primary factor in determining company value. 

This finding aligns with the Trade-Off Theory, which explains that debt use will 

only increase firm value if it is at an optimal level. This research also supports 

research by Dewi et al. (2024), which found that capital structure has no significant 

effect on firm value. 

3. The Influence of Investment Decisions on Company Value 

The results of the partial test (t-test) show that the investment decision 

variable proxied by the Price Earnings Ratio (PER) has a significance value of 0.980, 

greater than 0.05, with a regression coefficient of 0.000001024. These results 

indicate that investment decisions do not have a significant effect on company value, 

so the third hypothesis (H₃) rejected. 
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The results of this study indicate that investment decisions proxied by PER 

have not significantly increased company value. Investors not only use PER as a 

basis for assessment but also consider profitability, fundamentals, financial 

performance stability, and company growth prospects. 

When linked to Signaling Theory, the information reflected in the PER is not 

yet a strong enough signal to influence investors' assessment of the company. This 

study's findings align with those of Lukman and Albar (2020), which concluded that 

investment decisions do not significantly impact company value. 

 

CONCLUSION 

The results of the study indicate that profitability, as measured by Return on 

Assets (ROA), has a positive and significant effect on firm value in LQ45 companies 

listed on the Indonesia Stock Exchange for the 2021-2024 period. Conversely, capital 

structure, as measured by the Debt to Equity Ratio (DER), and investment decisions, as 

measured by the Price Earnings Ratio (PER), do not significantly influence firm value. 

Simultaneously, profitability, capital structure, and investment decisions influence firm 

value. These findings indicate that a company's ability to generate profits remains the 

most important factor for investors in assessing a company, compared to capital 

structure and investment decisions. 

This study has limitations because it only used companies listed in the LQ45 

index for the 2021-2024 period and only tested three independent variables. Therefore, 

the results cannot fully describe all factors influencing company value. Therefore, further 

research is recommended to expand the research object and period, and include other 

variables that could potentially influence company value to obtain more comprehensive 

results. Practically, the results of this study can provide input for company management 

to improve profitability in an effort to increase company value, while also providing 

consideration for investors in evaluating company performance before making 

investment decisions. 
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