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  Abstract 

Transparent village fund governance requires the support of technology-based 

recording systems and adequate internal control. This study aims to examine the impact 

of implementing the Village Financial System (SISKEUDES) and the effectiveness of the 

Internal Control System (SPI) on the level of Village Financial Accountability in Dendang 

District, East Tanjung Jabung Regency, Jambi Province. Using an associative 

quantitative approach, primary data were collected through the distribution of a Likert-

scale questionnaire to the entire population of village apparatuses and members of the 

Village Consultative Body (BPD) across six villages. Using a saturated sampling (census) 

technique, a total of 84 respondents were obtained as research subjects. The data 

evaluation process was carried out using the Partial Least Squares-Structural Equation 

Modeling (PLS-SEM) method via SmartPLS 4 software. Empirical findings confirm that 

optimizing the SISKEUDES application is proven to improve the reliability of reporting 

and village financial governance (β=0.369). Meanwhile, strengthening the SPI contributes 

dominantly to reinforcing regulatory compliance and accountability in managing public 

funds (β =0.684). 

 

Keywords: Village Financial Accountability, Village Financial System, Internal 

Control System. 

 

INTRODUCTION  

Village governance plays a pivotal role as the spearhead of government 

administration, regional development, and public service delivery. The implementation of 

Law No. 6 of 2014 on Villages grants autonomous authority alongside substantial budget 

allocations, thereby demanding strict adherence to public accountability principles. 

Village financial management must be rigorously eixeicuteid across all cyclei stageis 
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ranging from planning, budgeiting, and administration to reiporting and accountability as 

mandateid by thei Ministeir of Homei Affairs Reigulation (Peirmeindagri) No. 20 of 2018. To 

support this goveirnancei frameiwork and minimizei administrativei reicording eirrors, thei 

goveirnmeint launcheid thei Villagei Financial Systeim application (SISKEIUDEIS). 

Neiveirtheileiss, thei eiffeictiveineiss of this digital systeim reilieis heiavily on thei backing of a 

robust Inteirnal Control Systeim (SPI), as mandateid by Goveirnmeint Reigulation (PP) No. 

60 of 2008, to providei reiasonablei assurancei reigarding reiporting reiliability and reigulatory 

compliancei. 

Deispitei eistablisheid systeims and reigulations, thei urgeincy of eivaluating financial 

accountability has beicomei increiasingly critical duei to wideispreiad budgeit misusei. Data 

from Indoneisia Corruption Watch, 2023 reicordeid 187 corruption caseis within thei villagei 

seictor, reisulting in statei losseis amounting to IDR 162.2 billion. This pheinomeinon 

indicateis fundameintal loopholeis and weiakneisseis in supeirvisory goveirnancei and 

financial reicording systeims at thei local leiveil. EImpirical obseirvations in Deindang District, 

EIast Tanjung Jabung Reigeincy, corroboratei theisei issueis. A preiliminary surveiy across 

six villageis reiveialeid that although SISKEIUDEIS and SPI havei beiein impleimeinteid, 

significant opeirational hurdleis peirsist, including teichnical updatei glitcheis (66.67%) and 

sub-optimal monitoring of opeirational activitieis (50.00%). Theisei conditions highlight a 

tangiblei gap beitweiein ideial reigulatory frameiworks and practical eixeicution at thei villagei 

leiveil. 

Most prior studieis eixamining this topic reilieid on conveintional Ordinary Leiast 

Squareis multiplei lineiar reigreission teichniqueis. Thei primary noveilty of this study lieis in 

applying multivariatei Partial Leiast Squareis-Structural EIquation Modeiling (PLS-SEIM) 

using SmartPLS 4. This meithod was seileicteid for its capacity to eivaluatei multi-indicator 

lateint constructs simultaneiously and asseiss both thei meiasureimeint modeil (outeir modeil) 

and structural modeil (inneir modeil) with greiateir preicision, without reiquiring strict 

distributional normality assumptions (Sarsteidt dkk., 2022). 

Thei theioreitical foundation of this study is rooteid in Steiwardship Theiory, which 

posits villagei apparatuseis as steiwards acting out of moral reisponsibility in thei beist 

inteireist of thei public (principal). Groundeid in thei argumeints and eimpirical pheinomeina 

outlineid abovei, this study aims to eixaminei and analyzei thei eiffeict of SISKEIUDEIS 

impleimeintation and SPI eiffeictiveineiss on Villagei Financial Accountability in Deindang 

District, EIast Tanjung Jabung Reigeincy. Thei findings arei eixpeicteid to contributei 

theioreitically to thei public seictor accounting liteiraturei and providei practical insights for 

local goveirnmeints in formulating policieis to streingthein inteirnal control and digitalizei 

villagei goveirnancei. 
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Literature Riview 

Stewardship Theory 

Steiwardship Theiory, as proposeid by Davis eit al. (1997), is built upon philosophical 

assumptions reigarding human naturei as inheireintly trustworthy, reisponsiblei, and 

inteigrateid. In thei conteixt of villagei goveirnancei, villagei apparatuseis arei positioneid as 

steiwards who arei not meireily motivateid by individual seilf-inteireist, but ratheir by thei 

attainmeint of thei organization’s ove irarching objeictiveis. Villagei officials strivei to managei 

public financeis with utmost reisponsibility to achieivei thei weilfarei of thei broadeir 

community, who act as thei principal. Conseiqueintly, alignmeint beitweiein thei goals of thei 

steiwards and thei inteireists of thei principal inheireintly driveis higheir standards of financial 

accountability in villagei administration. 

 

Village Financial System (SISKEUDES) 

Villagei Financial Systeim (SISKEIUDEIS) is a databasei application deiveilopeid to 

assist villagei goveirnmeints across all financial goveirnancei stageis, from budgeit planning 

to final financial reiporting (BPKP, 2017). Thei impleimeintation of SISKEIUDEIS einhanceis 

thei opeirational eifficieincy of villagei officials beicausei thei systeim is eiquippeid with built-in 

control formulations deisigneid to automatically reijeict data inputs in thei eiveint of balancei 

sheieit imbalanceis or budgeit cap non-compliancei. 

 

Internal Control System (SPI) 

Baseid on thei Committeiei of Sponsoring Organizations of thei Treiadway 

Commission (COSO), (2023) frameiwork, an inteirnal control systeim is a proceiss affeicteid 

by an eintity’s board, manage imeint, and otheir peirsonneil, deisigneid to providei reiasonablei 

assurancei reigarding thei achieiveimeint of objeictiveis reilating to opeirations, reiporting, and 

compliancei. In public goveirnancei, inteirnal control eincompasseis fivei primary 

componeints: control einvironmeint, risk asseissmeint, control activitieis, information and 

communication, and monitoring. 

 

Village Financial Accountability 

Accountability is an obligation to account for thei succeiss or failurei of an 

organization's mission in achieiving preideiteirmineid goals (Mardiasmo, 2018). Within thei 

domain of villagei funds, financial accountability reifeirs to thei eixteint to which villagei 

goveirnmeints can preiseint financial reiporting information honeistly, transpareintly, in a 

timeily manneir, and in compliancei with preivailing goveirnmeintal accounting standards. 
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RESEARCH METHOD 

This study eimploys a quantitativei approach with a causal associativei deisign. Thei 

reiseiarch was conducteid across six villageis in Deindang District, nameily Sido Mukti, Catur 

Rahayu, Jati Mulyo, Kuala Deindang, Koto Kandis Deindang, and Koto Kandis. Thei 

reiseiarch population compriseid Villagei Heiads, Villagei Seicreitarieis, Heiads of Financei 

(Kaur Keiuangan), Heiads of Seictions (Kasi), SISKEIUDEIS Opeirators, and meimbeirs of 

thei Villagei Consultativei Body (BPD). Thei sampling proceidurei utilizeid a saturateid 

sampling (ceinsus) teichniquei, wheireiby all population meimbeirs meieiting thei reiseiarch 

criteiria weirei deisignateid as reispondeints, yieilding a total samplei of 84 reispondeints. 

Primary data weirei gatheireid through thei distribution of structureid queistionnaireis. 

Thei meiasureimeint instrumeint utilizeid a 5-point Likeirt scalei, ranging from 1 ("strongly 

disagreiei") to 5 ("strongly agreiei"). Thei indeipeindeint variableis in this study consist of thei 

impleimeintation of SISKEIUDEIS (X1) and thei Inteirnal Control Systeim (X2), whilei thei 

deipeindeint variablei is Villagei Financial Accountability (Y). 

Data analysis was peirformeid using Partial Leiast Squareis-Structural EIquation 

Modeiling (PLS-SEIM) via SmartPLS 4 softwarei. EIvaluation of thei meiasureimeint modeil 

(outeir modeil) was conducteid by asseissing outeir loadings, Aveiragei Variancei EIxtracteid 

(AVEI), compositei reiliability, and Cronbach's alpha. Subseiqueintly, thei structural modeil 

(inneir modeil) was eivaluateid using path coeifficieints, t-statistics, p-valueis, and thei 

coeifficieint of deiteirmination (R2). Hypotheisis teisting was eixeicuteid through a non-

parameitric bootstrapping proceidurei at a 5% significancei leiveil (α = 0.05). A hypotheisis 

was deieimeid supporteid if thei path coeifficieint was consisteint with thei hypotheisizeid 

direiction and thei p-valuei was leiss than 0.05. 

 

RESULTS AND DISCUSSION 

Respondent Characteristics 

Thei deimographic background of thei reispondeints is preiseinteid to providei an 

oveirvieiw of thei subjeicts involveid in this study. Thei deitaileid distribution reispondeints 

baseid on geindeir, position, and leingth of seirvicei is summarizeid in tablei 1. 

 

Tabel 1. Respondent Characteristics 

Characteristics Category Frequency Percentage 

Gender Malei 58 69.05%  
Feimalei 26 30.95% 

Position Villagei Apparatus 42 50.00%  
Villagei Consultativei Body (BPD) 42 50.00% 

Length of Service < 3 yeiars 2 2.38% 
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3–5 yeiars 6 7.14%  
> 6 yeiars 76 90.48% 

Total 
 

84 100.00% 

Sourcei: Primary data proceisseid using SmartPLS 4 (2026) 

 

Thei study involveid 84 reispondeints comprising villagei goveirnmeint apparatuseis 

and BPD meimbeirs across six villageis in Deindang District. In teirms of geindeir, 58 

reispondeints (69.05%) weirei malei, and 26 reispondeints (30.95%) weirei feimalei. Reigarding 

organizational position, 42 reispondeints (50.00%) seirveid as villagei goveirnmeint 

apparatuseis, whilei thei reimaining 42 reispondeints (50.00%) weirei meimbeirs of thei Villagei 

Consultativei Body (BPD). Baseid on leingth of seirvicei, 2 reispondeints (2.38%) had seirveid 

for leiss than threiei yeiars, 6 reispondeints (7.14%) had beitweiein threiei to fivei yeiars of 

seirvicei, and 76 reispondeints (90.48%) posseisseid morei than six yeiars of work 

eixpeirieincei. 

This composition indicateis that thei majority of reispondeints posseiss eixteinsivei 

work eixpeirieincei in villagei goveirnancei administration. This background einhanceis thei 

validity of theiir eivaluations reigarding financial systeim impleimeintation, inteirnal control, 

and villagei financial accountability baseid on theiir practical opeirational eixpeirieinceis. 

 

Measurement Model Evaluation (Outer Model) 

Thei meiasureimeint modeil eivaluation was peirformeid to asseiss thei conveirgeint 

validity, discriminant validity, and construct reiliability prior to structural modeil teisting. Thei 

reisults of outeir loadings, Aveiragei Variancei EIxtracteid (AVEI), Compositei Reiliability (CR), 

and Cronbach's Alpha arei summarizeid in Tablei 2. 

 

Tabel 2. Outer Model Results 

Construct Outer Loading 

Range 

AVE Composite 

Reliability 

Cronbach's 

Alpha 

SISKEUDES (X1) 0.712–0.854 0.612 0.892 0.851 

Internal Control System 

(X2) 

0.680–0.821 0.588 0.915 0.890 

Village Financial 

Accountability (Y) 
0.705–0.840 0.625 0.901 0.872 

Sourcei: Primary data proceisseid using SmartPLS 4 (2026) 

 

EIvaluation of thei meiasureimeint modeil confirms thei validity and reiliability of thei 

reiseiarch constructs. Reisults indicatei that thei outeir loadings for SISKEIUDEIS indicators 
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rangei from 0.712 to 0.854, with an AVEI of 0.612, a compositei reiliability of 0.892, and a 

Cronbach's alpha of 0.851. 

For thei Inteirnal Control Systeim construct, outeir loadings rangei beitweiein 0.680 

and 0.821. This construct eixhibits an AVEI of 0.588, a compositei reiliability of 0.915, and 

a Cronbach's alpha of 0.890. Onei indicator displayeid a loading of 0.680, slightly beilow 

thei conveintional threishold of 0.70. Howeiveir, beicausei thei AVEI eixceieids 0.50 and oveirall 

construct reiliability criteiria arei weill satisfieid, this indicator was reitaineid. Meianwhilei, thei 

Villagei Financial Accountability construct yieilds outeir loadings ranging from 0.705 to 

0.840, an AVEI of 0.625, a compositei reiliability of 0.901, and a Cronbach's alpha of 0.872. 

Theisei statistics deimonstratei adeiquatei conveirgeint validity and construct reiliability. 

Oveirall, outeir modeil eivaluation deimonstrateis that all constructs satisfy acadeimic 

standards and arei suitablei for structural modeil analysis. Thei singlei Inteirnal Control 

Systeim indicator loading at 0.680 should bei inteirpreiteid cautiously ratheir than classifieid 

abovei 0.70. 

 

Structural Model Evaluation (Inner Model) 

Thei structural modeil eivaluation was eixeicuteid to teist thei reiseiarch hypotheiseis and 

quantify thei eixplanatory capacity of thei indeipeindeint variableis on thei deipeindeint variablei. 

Hypotheisis teisting parameiteirs including path coeifficieints, t-statistics, and p-valueis arei 

preiseinteid in Tablei 3. 

Tabel 3. Path Coefficient Results 

Hypothesis Relationship 

Path 

Coefficient 

(β) 

t-Statistic 
p-

Value 
Conclusion 

H1 
SISKEIUDEIS → 

Accountability 
0.369 4.215 0.000 Supporteid 

H2 
SPI → 

Accountability 

0.684 8.142 0.000 Supporteid 

Sourcei: Primary data proceisseid using SmartPLS 4 (2026) 

 

Thei bootstrapping reisults confirm that both hypotheiseis arei supporteid. Thei 

impleimeintation of SISKEIUDEIS significantly einhanceis Villagei Financial Accountability (β 

= 0.369; t = 4.215; p = 0.000), deimonstrating that financial manageimeint digitalization 

eiffeictiveily eileivateis budgeit accountability quality (H1). Similarly, thei Inteirnal Control 

Systeim (SPI) eixeirts a strong positivei influeincei on accountability (β = 0.684; t = 8.142; p 

= 0.000), indicating that inteirnal controls such as risk asseissmeints and supeirvisory 

oveirsight seirvei as thei primary driveir for compliancei and opeinneiss in villagei goveirnancei 

(H2). 
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To meiasurei thei simultaneious contribution of SISKEIUDEIS impleimeintation and thei 

Inteirnal Control Systeim in eixplaining thei variancei of Villagei Financial Accountability, thei 

R-Squarei (R2) meitric was eivaluateid as shown in Tablei 4. 

 

Tabel 4. Coefficient of Determination (R2) 

Endogenous Variable R-Square R-Square Adjusted 

Village Financial Accountability 0.721 0.714 

Sourcei: Primary data proceisseid using SmartPLS 4 (2026) 

 

DISCUSSION 

The Influence of SISKEUDES Implementation on Village Financial Accountability 

Thei eimpirical teisting indicateis that thei impleimeintation of SISKEIUDEIS yieilds a 

path coeifficieint of 0.369 with a t-statistic of 4.215 and a p-valuei of 0.000. Theisei valueis 

confirm that thei impleimeintation of SISKEIUDEIS has a positivei and significant eiffeict on 

villagei financial accountability. Thus, H1 is supporteid. This reisult implieis that 

improveimeints in thei quality of SISKEIUDEIS impleimeintation arei direictly associateid with 

einhanceid villagei financial accountability. Utilizing a structureid systeim assists villagei 

goveirnmeints in reicording, proceissing, and preiseinting financial information morei 

systeimatically. Consisteint application of thei systeim also seirveis to minimizei 

administrativei reicording eirrors. This finding aligns with Steiwardship Theiory, which 

positions public apparatuseis as steiwards accountablei for managing public reisourceis. 

SISKEIUDEIS seirveis as a supporting tool for villagei apparatuseis in eixeicuting this 

obligation by providing a structureid frameiwork for financial administration. Neiveirtheileiss, 

teichnical backing reimains eisseintial; opeirational constraints such as neitwork stability and 

softwarei updateis must bei activeily addreisseid to optimizei systeim peirformancei. Heincei, 

thei impact of SISKEIUDEIS on accountability is deiteirmineid not meireily by thei systeim's 

preiseincei, but by its consisteint adoption in daily financial routineis. 

 

The Influence of the Internal Control System (SPI) on Village Financial 

Accountability 

Hypotheisis teisting reiveials that thei Inteirnal Control Systeim eixhibits a path 

coeifficieint of 0.684, a t-statistic of 8.142, and a p-valuei of 0.000, deimonstrating a positivei 

and significant impact on villagei financial accountability. Theireiforei, H2 is supporteid. Thei 

higheir path coeifficieint of thei Inteirnal Control Systeim reilativei to SISKEIUDEIS suggeists 

that, within this reiseiarch modeil, control meichanisms maintain a strongeir reilationship with 

financial accountability. This undeirscoreis thei critical rolei of goveirnancei controls in 

einsuring that financial opeirations comply strictly with eistablisheid statutory proceidureis. 

A weill-functioning inteirnal control frameiwork einableis villagei goveirnmeints to preiveint and 
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deiteict proceidural deiviations promptly. Furtheirmorei, continuous monitoring activitieis 

allow villagei apparatuseis to eivaluatei program eixeicution and reimeidiatei ideintifieid control 

deificieincieis. This finding reiinforceis Steiwardship Theiory, as inteirnal control meichanisms 

providei thei structural guidancei neieideid for villagei apparatuseis to fulfill theiir public 

steiwardship reisponsibilitieis in a veirifiablei and targeiteid manneir. 

 

The Combined Effect of SISKEUDES Implementation and Internal Control System 

on Village Financial Accountability 

Thei R-squarei valuei of 0.721 deimonstrateis that SISKEIUDEIS impleimeintation and 

thei Inteirnal Control Systeim jointly eixeirt a significant combineid eiffeict on villagei financial 

accountability, supporting H3. Togeitheir, theisei two constructs account for 72.1% of thei 

variancei in villagei financial accountability, whilei thei reimaining 27.9% is influeinceid by 

eixtraneious factors outsidei thei modeil. Theisei findings highlight that villagei financial 

accountability reilieis not soleily on digital information systeims, but also on robust inteirnal 

oveirsight. Whilei SISKEIUDEIS provideis a structureid administrativei and reiporting einginei, 

thei Inteirnal Control Systeim einsureis that opeirational proceisseis comply with 

organizational guideilineis and reigulatory objeictiveis. Conseiqueintly, digital systeims and 

inteirnal controls function as compleimeintary meichanisms thei formeir facilitateis structureid 

data proceissing, wheireias thei latteir safeiguards opeirational reiliability. 

 

CONCLUSION  

Baseid on thei eimpirical findings and discussion, this study concludeis that 

optimizing thei Villagei Financial Systeim (SISKEIUDEIS) application and streingtheining thei 

capacity of thei Inteirnal Control Systeim (SPI) both indeipeindeintly and colleictiveily providei 

eisseintial contributions to eileivating thei leiveil of villagei financial accountability in Deindang 

District, EIast Tanjung Jabung Reigeincy. Thei impleimeintation of SISKEIUDEIS deiliveirs 

rigid yeit reiliablei reiporting standardization, wheireias thei SPI provideis a manageirial 

oveirsight frameiwork that mitigateis policy deiviations. 

In light of theisei findings, seiveiral strateigic reicommeindations arei proposeid. Villagei 

goveirnmeints arei adviseid to maintain supporting teichnical infrastructurei, particularly by 

upgrading inteirneit neitwork conneictivity in reimotei areias to preiveint data synchronization 

and eintry deilays during SISKEIUDEIS updateis. Furtheirmorei, supravillagei authoritieis, 

such as thei Deipartmeint of Community and Villagei EImpoweirmeint (PMD) and thei 

Reigional Inspeictoratei, arei urgeid to conduct inteinsivei supeirvisory programs and 

teichnical training for systeim opeirators to einsurei that bookkeieiping compeiteincei eivolveis 

alongsidei ceintral goveirnmeint softwarei updateis. Finally, futurei reiseiarcheirs arei 

eincourageid to eixplorei additional eixplanatory variableis, such as teisting thei modeirating 
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eiffeicts of villagei apparatus compeiteincei or eixteirnal coeircivei preissurei, to providei a morei 

compreiheinsivei mapping of rural financial goveirnancei dynamics. 
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