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Abstract

The relationship between social and economic phenomena in shaping economic behavior
and outcomes is very complex and can give rise to various problems and challenges.. The purpose
of this research is to know how can Social and Economic Phenomena shape economic behavior
and results. The research method used in this study is a descriptive qualitative research method.
The approach used in this study is a phenomenological approach. The types and sources of data
used are secondary data, namely data obtained from literature such as those related to the issues
discussed which come from books, journals, news, websites, and archives related to research
objectives.The result of this research are social and economic phenomena play an important role
in shaping economic behavior and outcomes. Economic sociology has emphasized the
importance of understanding the social and cultural factors that influence economic behavior,
institutions and organizations. From the results of the study it was found that there are several
factors that will shape the behavior and economic results of the current social and economic
phenomena, namely: first: factors of social norms and values, second: factors of social networks
and capital, third: factors of institutions and rules, fourth: culture and identity, and fifth: power
and inequality factors.
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INTRODUCTION
Social and economic phenomena play an important role in shaping economic behavior
and outcomes. It also examines how social factors such as culture, norms and institutions interact
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with economic factors such as markets, prices and incentives to shape economic behavior and
outcomes.

One example of how social phenomena shape economic behavior is the concept of
attachment. Economic transactions are embedded in social relations, and social relations can
influence economic behavior. For example, people are more likely to trust and do business with
people with whom they have a social relationship, such as a family member or friend.

Another example is the role of institutions in shaping economic behavior and outcomes.
Institutions are the formal and informal rules, norms, and practices that govern economic
interaction. For example, property rights, contracts and legal frameworks can promote
investment and economic growth by providing a safe environment for economic actors to engage
in transactions.

Cultural factors also play an important role in shaping economic behavior. Cultural beliefs,
values and practices can influence economic decision-making, such as consumption patterns and
investment choices. For example, certain cultural values may prevent individuals from taking on
debt, leading to lower levels of household debt in certain societies.

Overall, understanding the complex interactions between social and economic
phenomena is critical to understanding economic behavior and outcomes. Economic sociology
offers valuable insight into how these phenomena shape economic activity and provides a
framework for understanding the social and cultural dimensions of economic behavior.

The relationship between social and economic phenomena in shaping economic behavior
and outcomes is complex and multifaceted, and can give rise to various problems and challenges.
Issues that sometimes arise and become the cause of social and economic problems such as
inequality and exclusion, namely where social and economic phenomena can reinforce inequality
and exclusion by creating barriers to opportunities and economic resources. For example, social
networks may be exclusive, favoring certain groups over others, or cultural beliefs may legitimize
certain forms of discrimination.

Furthermore, the issue of power imbalances, namely social and economic phenomena
can create power imbalances that shape economic outcomes. For example, dominant economic
actors may use their power to influence economic institutions and policies to their advantage,
while marginalized groups may struggle to have their voices heard.

There is also the issue of institutional complexity, where the interplay of social and
economic phenomena can lead to institutional complexity and ambiguity, making it difficult to
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identify the causes and consequences of economic outcomes. For example, the influence of
cultural norms on economic behavior may be difficult to measure or separate from other factors.

And finally the issue of conflicting values, in the sense that social and economic
phenomena can generate conflicting values and priorities that shape behavior and economic
outcomes. For example, cultural beliefs about the importance of community and collective well-
being may conflict with individualistic economic behaviors, such as profit maximization.

Overall, the relationship between social and economic phenomena in shaping economic
behavior and outcomes is very complex and can give rise to various problems and challenges.
Economic sociology aims to better understand these dynamics and develop strategies to
overcome them.

Based on the description of the background of the problem above, the problem that will
be examined in this paper is how Social and Economic Phenomena can shape economic behavior
and results?

RESEARCH METHODS

The research method used in this study is a descriptive qualitative research method that
is to provide a qualitative description of the problem solving to be examined related to social and
economic phenomena that can shape behavior and economic results. The approach used in this
study is a phenomenological approach in examining and shaping economic behavior and results.
The types and sources of data used are secondary data, namely data obtained from literature
such as those related to the issues discussed which come from books, journals, news, websites,
and archives related to research objectives.

RESULTS AND DISCUSSION

Social and economic phenomena play an important role in shaping economic behavior
and outcomes. Economic sociology has emphasized the importance of understanding the social
and cultural factors that influence economic behavior, institutions and organizations. Based on
the author's observations and research the authors obtain several factors that will shape
economic results, namely:
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Social Norms and Values

Social norms and values influence economic behavior by defining what is considered
acceptable and appropriate. Social norms are unwritten rules of behavior that are shared and
widely understood within a given society, whereas values are broader beliefs about what is
desirable or important. Together, social norms and values shape economic behavior by providing
guidance on how individuals should act and what outcomes they should prioritize. For example,
social norms and values can influence economic behavior in the following ways:

Consumption patterns: Social norms and values can shape consumer preferences and
attitudes towards various goods and services. For example, cultural beliefs about status and
prestige can influence consumption of luxury goods or branded products.Workers and work:
Social norms and values can also shape attitudes towards workers and work. For example,
cultural beliefs about the importance of hard work or gender roles in the workplace can influence
labor force participation and career choices.

Savings and investments: Social norms and values can also influence attitudes towards
saving and investing. For example, cultural beliefs about the importance of financial security or
the role of risk taking in entrepreneurship can shape individual saving and investing behaviors.

Philanthropy and social responsibility: Social norms and values can also influence
attitudes towards philanthropy and social responsibility. For example, cultural beliefs about the
importance of giving back to society or the role of business in addressing social issues can shape
corporate social responsibility practices.

In short, social norms and values are important aspects of economic behavior, because
they shape individual attitudes, preferences, and priorities. Economic sociology examines how
social norms and values influence economic behavior and how they can be changed to promote
more equitable and sustainable economic outcomes.

Social Networks and Capital
Social networks and social capital are important for economic exchange because they
facilitate trust, information sharing and cooperation. Social capital can lead to economic benefits
for individuals and organizations, such as access to resources, markets and opportunities.
Networks and social capital can play an important role in shaping economic outcomes by
facilitating access to information, resources and opportunities. Social capital refers to the
networks, norms and beliefs that enable individuals and groups to work together and achieve
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common goals. The following are some examples of how networks and social capital can shape
economic outcomes, such as access to resources, that is, networks and social capital can facilitate
access to resources, such as capital, information, and expertise, that are essential for economic
activity. For example, employers may rely on their social networks to access funding and advice,
while job seekers may use theirs to find job opportunities.

Knowledge sharing is also reason, meaning that networks and social capital can also
facilitate knowledge sharing and innovation by enabling individuals and groups to learn from
each other and collaborate on new ideas. For example, research shows that knowledge sharing
and collaborative networking can drive innovation and economic growth.

Furthermore, trust and cooperation i.e. networks and social capital can also foster trust
and cooperation among economic actors, reduce transaction costs and enable more efficient
economic activities. For example, research shows that high levels of social capital can promote
economic development by reducing corruption, improving institutional quality, and encouraging
democratic participation.

Exclusion and inequality, but social networks and capital can also lead to exclusion and
inequality by preferring certain groups over others. For example, research shows that social
networks can reproduce existing inequalities by excluding marginalized groups from access to
economic opportunities and resources.

Overall, networks and social capital can have a significant impact on economic outcomes
by facilitating access to resources, knowledge sharing, trust and cooperation, and social inclusion.
Economic sociology aims to better understand these dynamics and develop strategies for
leveraging social networks and capital to promote economic well-being and social justice.

Institutions and Rules

Economic institutions and rules shape economic behavior and outcomes by providing a
framework for economic exchange. Institutional arrangements, such as property rights and
contract law, provide incentives for economic actors to engage in productive economic activities.
Economic institutions and rules play an important role in shaping economic behavior and
outcomes by defining the incentives, constraints, and norms that guide economic activity. The
following are some of the ways in which economic institutions and rules can shape economic
behavior and outcomes (North, D. C, 1990) :
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Property rights. Property rights refer to the legal and institutional arrangements that
determine who owns and controls economic resources. Strong and secure property rights can
encourage individuals to invest and improve the quality of their assets, leading to greater
productivity and economic growth. Market regulation Market regulation refers to the legal and
institutional framework that regulates economic exchange and competition. Effective market
regulation can ensure fair competition, prevent market failures, and protect consumers and
workers from abuse (Stiglitz, J. E,2002).

Taxation and redistribution. Taxation and redistribution policies can shape behavior and
economic outcomes by influencing the distribution of income and wealth. Progressive tax policies
can reduce income inequality and provide resources for social programs that promote mobility
and economic opportunity.

International trade and finance, international trade and finance rules and institutions can
shape economic behavior and outcomes by influencing the terms of trade, the availability of
finance, and the flow of goods and services between countries. International trade agreements
can increase trade flows and promote economic growth, while international financial institutions
can provide financing and technical assistance to support economic development (Acemoglu, D.,
& Robinson, J. A, 2012).

Therefore, economic institutions and rules play an important role in shaping economic
behavior and outcomes. Economic sociology seeks to understand how these institutions and
rules operate, how they are shaped by social and political forces, and how they can be reformed
to promote economic well-being and social justice.

Culture and Identity

Culture and identity influence behavior and economic outcomes by shaping preferences,
values and beliefs. For example, cultural factors can influence the demand for certain types of
products or the willingness to take risks in entrepreneurship.

Culture and identity can have a significant influence on behavior and economic outcomes
by shaping individual values, beliefs and preferences. The following are some of the ways in which
culture and identity can shape behavior and economic outcomes. First, consumption patterns,
culture and identity can influence individual consumption patterns by defining what is considered
desirable and appropriate. For example, cultural beliefs about the importance of family and
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community may encourage individuals to spend more on social events and gatherings, while
individualistic values may encourage spending on personal luxuries (Hofstede, G,1980).

Second, work and work, culture and identity can shape attitudes toward work and work,
influencing individuals' willingness to work, their expectations of compensation, and their views
on leisure. For example, cultural beliefs about the importance of work-life balance may
encourage individuals to prioritize leisure over work, whereas cultural beliefs about the value of
hard work and productivity may encourage longer working hours (Akerlof, G. A., & Kranton, R. E.,
2010).

Third, entrepreneurship, culture and identity can also influence individual attitudes
towards entrepreneurship by shaping their perceptions of risk taking, innovation and success.
For example, cultural beliefs about the importance of individual achievement and the value of
innovation can encourage individuals to become entrepreneurs, whereas cultural beliefs about
the importance of stability and security can discourage this behavior.

Fourth, social, cultural and identity capital can shape social networks and the
accumulation of social capital, which in turn can affect economic outcomes. For example, cultural
norms of trust and reciprocity can facilitate the exchange of information and resources among
network members, leading to greater economic opportunities and outcomes (Granovetter, M,
1985).

Culture and identity can shape behavior and economic outcomes by providing a
framework for understanding what is deemed desirable and appropriate. Economic sociology
seeks to understand how these social forces influence behavior and economic outcomes and how
they can be harnessed to promote economic well-being and social justice.

Power and Inequality

Power and inequality matter in behavior and economic outcomes because they affect
access to resources, opportunities and decision-making processes. Power relations can influence
the distribution of economic benefits and the ability of individuals and groups to influence
economic outcomes (Piketty, T, 2014).

Power and inequality can have a significant impact on behavior and economic outcomes
by shaping access to resources, opportunities and decision-making. The following are some of
the ways in which power and inequality can shape economic behavior and outcomes. First, labor
market outcomes: Power and inequality can shape labor market outcomes, including wages,
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working conditions, and job security. For example, unequal bargaining power between workers
and employers can result in lower wages and fewer benefits for workers, while unequal access
to education and training can limit opportunities for economic mobility.

Second, Inequality of wealth and income: Power and inequality can also affect the
distribution of wealth and income, which in turn can affect behavior and economic outcomes.
For example, unequal access to financial resources can limit opportunities for entrepreneurship
and investment, while unequal access to education and health services can limit economic
mobility (Acker, J, 2006).

Third, Political power and influence: Power and inequality can shape political power and
influence, which can affect policy and economic outcomes. For example, concentrated wealth
and power can lead to policies favoring the interests of the rich over the broader population,
while political exclusion and marginalization can limit opportunities for policy representation and
influence (Stiglitz, J. E, 2012).

Fourth, Social norms and values: Power and inequality can shape social norms and values,
which can affect behavior and economic outcomes. For example, cultural beliefs about the value
of hard work and independence may encourage individuals to take greater risks and
responsibilities, while cultural beliefs about the importance of social hierarchy and respect may
prevent authority from challenging or pursuing alternative economic opportunities (Bourdieu, P,
1998).

Power and inequality can have a significant impact on behavior and economic outcomes,
both directly and indirectly. Economic sociology seeks to understand how power and inequalities
operate within economic systems and how they can be reformed to promote greater equity and
justice.

Understanding the complex interactions between social and economic phenomena is
essential for developing effective policies and strategies that promote sustainable economic
development and social well-being.

CONCLUSION

From the results of the study it was found that there are several factors that will shape
the behavior and economic results of the current social and economic phenomena, namely: first:
factors of social norms and values, second: factors of social networks and capital, third: factors
of institutions and rules, fourth: culture and identity, and fifth: power and inequality factors
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In improving behavior and economic results in maximizing existing potential, it is
necessary to have high awareness from individuals and policy makers. This is because shaping
economic behavior and outcomes requires a multifaceted approach that involves individuals,
communities and policy makers working together to promote greater economic equity,
opportunity and inclusion. By cultivating social capital, investing in education and training,
promoting inclusive economic policies, and fostering a culture of innovation and creativity, we
can help create a more prosperous and just society for all.
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