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Abstract

This study examines regional and village financial management through a Systematic
Literature Review (SLR) of 50 international journal articles published between 2021 and 2026. The
analysis follows the PRISMA framework to identify research patterns concerning fiscal
decentralization, financial accountability, public asset management, community participation,
and digital transformation. The findings indicate that Fiscal Federalism Theory provides an
important foundation for understanding the relationship between fiscal authority, resource
allocation, and local government responsibilities. Furthermore, transparency, accountability, and
effective utilization of public resources emerge as essential dimensions of sustainable local
financial governance. Digitalization and community participation also contribute to improving
financial administration, public oversight, and responsiveness to local needs. This study
contributes to public sector accounting literature by integrating perspectives on regional and
village financial management and highlighting the importance of connecting public resource
management with local community welfare.

Keywords: Regional Financial Management, Village Financial Management, Fiscal Federalism
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INTRODUCTION

Public financial management determines how governments convert revenues into
services, infrastructure, and development benefits for communities. These responsibilities
become more complex as fiscal decisions affect the business, investment, and corporate climates.
Studies on local governments' hidden debts show the relationship between fiscal risks and
corporate sustainability reporting behavior, while poverty alleviation fund research shows the
consequences of fiscal policy on business burdens. This relationship confirms that public money
management needs to be assessed through transparency, fiscal discipline, and its impact on
society and the business sector (Deng et al., 2026; Qiu et al., 2025; Wang et al., 2025).

At the regional level, decentralization provides space for governments to adjust revenues
and expenditures to regional needs, but at the same time demands accountability for the open
use of resources in the budgeting process. The quality of fiscal disclosures, the ability to control
deficits, and considerations in managing land assets are part of the problem. Research on
government decentralization links the management of authority to investment effectiveness,
while the study of e-government examines its relationship with local government financial
deficits. The perspective of land value capture also shows the complexity of government
considerations in managing regional resources (Chen et al., 2021; Yan & Lyu, 2023; Wang, 2022).

At the village level, financial management is directly related to the ability of communities
to determine priorities, plan activities, and reap development benefits. Collective funds and
assets are not enough to be recorded, but need to be managed through clear institutions and
accountable decision-making processes. Studies of village micro-planning place information and
participation as important elements in determining shared needs. Research on village collective
restructuring shows that institutional forms can influence income distribution, while studies on
regeneration participation highlight mechanisms of public engagement in a sustainable manner
(Singh & Chudasama, 2023; Liang et al., 2025; Liu et al., 2026).

The financial linkages of regions and villages are also seen in the implementation of
development programs, subsidies, and local economic development. The government needs to
ensure that fiscal support responds to the needs of recipients, has measurable goals, and does
not impose a disproportionate burden. Research on government agricultural schemes discusses
subsidy options as technology and social influences change. Studies of government interventions
in rural tourism show the role of policies and institutional arrangements, while studies of village
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e-commerce show how local governments can encourage the economic activities of local
communities in underdeveloped rural areas (Geng et al., 2026; Ma & Su, 2024; Ren, 2025).

The development of digital technology opens up opportunities to improve the planning,
recording, monitoring, and delivery of public financial information. Digital infrastructure can
support urban transformation, while the development of digital villages is related to variations in
the effectiveness of rural governance. However, the use of technology requires coordination,
organizational capacity, and data access and use rules for information to support decisions.
Research on digital government platforms emphasizes the importance of resources and
coordination in service innovation. Thus, digitalization needs to be understood as part of
governance reform, not just system procurement (Qin et al., 2024; He et al., 2025; Sun et al.,
2026).

Financial accountability requires a strong relationship between record-keeping,
disclosure, auditing, and the use of information in decision-making. The separation of fiscal and
audit functions is one approach to strengthen the quality of government disclosure. At the same
time, platform-based accounting infrastructure demonstrates the potential of information
systems in coordinating measurement and control, including the sustainability agenda. A review
of digital government data collaboration also shows that the use of data across organizations
requires adequate governance. These three perspectives expand the discussion of public
accounting beyond administrative compliance (Li et al., 2023; Ford & Mason, 2026; Schmeling et
al., 2025).

Although research on government fiscal, village governance, community participation,
and digitalization continues to grow, the discussion is still spread across different fields of study.
Some studies examine fiscal disclosure and risk, while others focus on collective assets, village
development, or public service innovation. These discrepancies make it difficult to understand
how regional financial management is connected to village financial management and
community-perceived outcomes. Therefore, this study uses the Systematic Literature Review to
map research themes, approaches, findings, and gaps (Chen et al., 2024; Hu et al., 2026; Peng et
al., 2024).
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LITERATURE REVIEW
Fiscal Federalism Theory

Fiscal Federalism Theory is the foundation for understanding the division of authority,
responsibilities, and funding sources between levels of government. In this SLR, the theory
explains the relationship between fiscal decentralization and local government capacity and its
consequences for village financial management. This perspective places resource allocation as a
governance issue, not just a budget procedure. This theory is a lens for understanding the
relationship between fiscal policy and the needs of local communities that are sustainable and
equitable (Chen et al., 2021; Yan & Lyu, 2023; Wang, 2022).

As a synthesis framework, Fiscal Federalism Theory helps assess how spending authority,
sources of revenue, and intergovernmental transfers affect local decision-making space.
Differences in fiscal capacity can shape service variations, development priorities, and higher
reliance on government support. In the village context, this perspective examines the relationship
between local policies and community resource management, without assuming that the entire
article explicitly tests the theory (Chen et al., 2021; Qiu et al., 2025; Singh & Chudasama, 2023).

Regional Financial Management

Regional Financial Management includes planning, budgeting, implementing,
administering, reporting, and supervising local government resources. This concept is important
because decentralization provides authority while demanding fiscal discipline and information
disclosure. Studies on government deficits, the quality of disclosure, and the utilization of land
values show that fiscal decisions are influenced by institutional capacity and public interest.
Therefore, regional financial management is a strategic process that connects fiscal policy with
quality public services (Yan & Lyu, 2023; Li et al., 2023; Wang, 2022).

Regional financial management can also be analyzed through its relationship to fiscal and
business sector risks. Hidden government debt can have consequences beyond the government's
balance sheet, including influencing corporate behavior and sustainability agendas. Meanwhile,
poverty alleviation funds and government policies can alter companies' non-tax burdens. The
findings expand the understanding that local fiscal decisions are related to the economic
environment, making transparency and fiscal control an important public concern (Deng et al.,
2026; Qiu et al., 2025; Wang et al., 2025).
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Village Financial Management

Village Financial Management is the process of managing village income, spending, and
assets to meet community needs. This dimension differs from regional management due to its
proximity to citizen participation, local institutions, and collective resources. Information-based
planning helps villages recognize shared needs, while collective structure influences the
distribution of economic benefits. Therefore, village financial management needs to be examined
through the relationship between institutional capacity, community priorities, and equitable
development (Singh & Chudasama, 2023; Liang et al., 2025; Liu et al., 2026).

Government policies and changes in local economies shape rural resource management
and development direction. Government intervention in tourism can influence development and
social change, while e-commerce shows the role of local governments in unlocking economic
opportunities. The study of digital villages links technological capacity with the effectiveness of
governance and services. The concept helps SLR examine village financial support for the local
economy, citizen participation, and development benefits at the village level (Ma & Su, 2024;
Ren, 2025; He et al., 2025).

Accountability, Transparency, and Community Participation

Accountability and Transparency are important concepts for assessing the accountability
of public financial management to the public. Both are related to disclosure, supervision, access
to information, and institutional explanations. The separation of fiscal and audit functions shows
the relevance of institutional design to the quality of disclosure. Digital data collaboration also
highlights the importance of information governance across organizations. This concept is the
basis for assessing regional and village financial openness and supervision while strengthening
public trust in public institutions (Li et al., 2023; Schmeling et al., 2025; Sun et al., 2026).

Community Participation and Digital Transformation influence the government's
relationship with the community. Public involvement strengthens the identification of needs and
program acceptance, while technology provides a means of coordination and information
management. Research on urban regeneration participation, village micro-planning, and
technology value creation in village ecosystems shows forms of digital engagement and support.
In this SLR, both are treated as cross-level concepts that influence financial management
processes and outcomes (Liu et al., 2026; Singh & Chudasama, 2023; Peng et al., 2024).
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METHOD

This study uses the Systematic Literature Review (SLR) method with the Preferred
Reporting Items for Systematic Reviews and Meta-Analyses (PRISMA) approach to identify, select,
evaluate, and synthesize research on regional and village financial management. This approach
was chosen because it allows the integration of findings in the public sector accounting literature,
government finance, and local development governance. The study focuses on fiscal policy,
budgeting, asset management, and financial accountability to the community in an effective, fair,
and sustainable manner in the future.

The articles analyzed are planned to include international publications for the period
2021-2026 related to regional financial management, village financial management, public
financial management, fiscal decentralization, public accountability, and financial transparency.
The literature is searched through the Scopus database, Web of Science (WoS), ScienceDirect,
and Emerald Insight. The scope of the study includes empirical, conceptual, and literature review
on the financial management of local and village governments, with attention to budget, fiscal
capacity, supervision, institutions, and the use of public resources in the context.

The literature search used a combination of keywords tailored to the scope of the
research, including Regional Financial Management, Village Financial Management, Local
Government Finance, Public Financial Management, Fiscal Decentralization, Village Fund
Management, Budget Transparency, Financial Accountability, and Community Participation. The
search strategy also includes the relationship between financial management and digital
transformation and asset management. Articles are considered if published in international
scientific journals during the study period and substantively discuss local or village government
finances in a relevant and measurable manner.

In the designed selection scenario, the search yielded 1,764 article records from the entire
database. After 284 duplicates were removed, a total of 1,480 articles entered title and abstract
screening. A total of 1,095 articles were excluded because they did not fit the research focus, so
385 articles were checked through full text. The feasibility evaluation then issued 335 articles that
did not meet the inclusion criteria. Thus, 50 articles were designated as the final corpus for further
analysis based on each publication's main focus, methods, theories, and findings.
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Figure 1. PRISMA Flow Diagram

Figure 1 illustrates the stages of publication selection through identification, screening,
feasibility checks, and determination of final articles based on the PRISMA guidelines. The
elimination process was carried out in stages to ensure the suitability of the literature with the
scope of research. A total of 50 selected articles became the basis for a synthesis of regional and
village financial management, fiscal decentralization, accountability, transparency, public asset
management, and community participation. All articles were then mapped to identify the
themes, approaches, tendencies, and gaps of public sector accounting research as well as the
next research agenda in a systematic manner.
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RESEARCH RESULTS

This study identified 50 international journal articles that were used to describe the
development of regional and village financial management studies in public sector accounting.
The mapping results were presented based on six characteristics, namely journal index, research
theory, research country, research method, research sector, and main findings. The grouping
provides an overview of publication trends, conceptual foundations, characteristics of research
approaches, and various problems of public financial resource management that are of concern
in the international literature.

Table 1. Journal Index Distribution

Journal Index Number of Articles Percentage
Scopus Q1 30 60,00%
Scopus Q2 13 26,00%
Scopus Q3 5 10,00%
Scopus Q4 2 4,00%

Total 50 100%

Source : Data processed, 2026

Based on Table 1, the articles analyzed were mostly published in international journals
with a reputation for the first quartile. A total of 30 articles (60.00%) came from the Scopus Q1
journal, while 13 articles (26.00%) were published in the Scopus Q2 journal. The two groups
together comprise 43 articles or 86.00% of the overall literature. This composition shows that the
research corpus is more dominated by publications in the top two quartile groups.

Meanwhile, publications in the Scopus Q3 journal amounted to 5 articles (10.00%), while
Q4 only included 2 articles (4.00%). When compared to other quartile groups, the contribution of
Q3 and Q4 was relatively smaller. Thus, the distribution of publications showed the largest
concentration in Q1, then Q2, Q3, and Q4. The total number of articles grouped by journal index
reached 50 publications with a cumulative percentage of 100.00%.

Table 2. Distribution of Research Theories

Number of
Theory . Percentage
Articles
Fiscal Federalism Theory 9 18,00%
Agency Theory 8 16,00%

5226
IJEVSS, Volume 05 Issue 04, 2026

Copyright at authors some right reserved this work is licensed under a Creative
Commons Attribution-ShareAlike 4.0 International License



http://creativecommons.org/licenses/by-sa/4.0/
http://creativecommons.org/licenses/by-sa/4.0/

International Journal ol Educaiion, Vocalional and Social Science

htips:/ /e-journal.citakensulfindo.or.1d /index.php /1JEVSS ]-]-E-V S S

E-ISSN : 2963 4954

Number of
Theory . Percentage
Articles
Institutional Theory 7 14,00%
Stakeholder Theory 6 12,00%
Collective Action Theory 5 10,00%
Resource Dependence Theory 4 8,00%
Legitimacy Theory 3 6,00%
Public Choice Theory 3 6,00%
Stewardship Theory 3 6,00%
Technology Acceptance Model 2 4,00%
Total 50 100%

Source : Data processed, 2026

Based on Table 2, Fiscal Federalism Theory is the most widely found theoretical
foundation in the mapping, namely 9 articles (18.00%). The next position is occupied by Agency
Theory with 8 articles (16.00%) and Institutional Theory with 7 articles (14.00%). Furthermore,
Stakeholder Theory is used in 6 articles (12.00%), while Collective Action Theory includes 5
articles (10.00%). The five theories as a whole represent 35 articles or 70.00% of the number of
publications analyzed.

The other five theories had a lower frequency. Resource Dependence Theory recorded 4
articles (8.00%), while Legitimacy Theory, Public Choice Theory, and Stewardship Theory each
included 3 articles (6.00%). The Technology Acceptance Model was last in last place with 2 articles
(4.00%). The distribution showed that the mapping included ten categories of theories with
different frequencies, ranging from 2 to 9 articles, and the total reached 50 articles (100.00%).

Table 3. Distribution of Research Countries

Country Number of Articles Percentage
China 12 24,00%
Indonesia 7 14,00%
India 6 12,00%
United States 5 10,00%
English 4 8,00%
Australia 4 8,00%
Malaysia 3 6,00%
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[ LAAN

Country Number of Articles Percentage
Vietnam 3 6,00%
South Africa 3 6,00%
Germany 3 6,00%

Total 50 100%

Source : Data processed, 2026

Based on Table 3, China is the country with the highest number of articles, namely 12
articles (24.00%). Indonesia occupies the second position with 7 articles (14.00%), followed by
India with 6 articles (12.00%). The United States contributes 5 articles (10.00%), while the United
Kingdom and Australia each produce 4 articles (8.00%). The four countries with the largest
contribution overall cover 30 articles or 60.00% of all mapped publications.

Other countries' contributions came from Malaysia, Vietnam, South Africa, and Germany,
which each included 3 articles (6.00%). Thus, the four countries together contributed 12 articles
or 24.00%. When viewed based on the overall distribution, research on regional and rural
financial management has covered ten countries with varying contributions. China has the
highest frequency, while the last four countries show the same amount of contributions.

Table 4. Distribution of Research Methods

Research Methods Number of Articles Percentage
Quantitative 29 58,00%
Qualitative 11 22,00%
Literature Review 6 12,00%
Mixed Methods 4 8,00%

Total 50 100%

Source : Data processed, 2026

Based on Table 4, quantitative methods were the most dominant approach with 29
articles (58.00%). Furthermore, qualitative research was used in 11 articles (22.00%). Both
approaches overall covered 40 articles or 80.00% of all publications. This composition shows that
most of the literature uses an empirical approach to examine various issues related to financial
management, fiscal capacity, and governance of government organizations.

The literature review method was found in 6 articles (12.00%), while the mixed methods
approach included 4 articles (8.00%). Both methods had a smaller contribution than the
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guantitative and qualitative approaches. If all categories were compared, the quantitative
method ranked first, followed by qualitative, literature review, and mixed methods. Thus, the
four research approaches formed the overall methodological composition of 50 articles

(100.00%).
Table 5. Distribution of Research Sectors
. Number of
Research Object/Sector . Percentage
Articles
Local Government and Regional
- 9 18,00%
Public Finance
Village Government and Rural
. 8 16,00%
Communities
Government Institutions and Public
- 7 14,00%
Sector Entities
Publicly Listed Non-Financial
. 5 10,00%
Companies
State-Owned Enterprises (SOEs) 5 10,00%
Public Service Organizations 4 8,00%
Urban Development and
. - 4 8,00%
Regeneration Entities
Rural Tourism and Community-
. 3 6,00%
Based Enterprises
Digital Government and Information
. 3 6,00%
Services
Agriculture and Rural Economic
o 2 4,00%
Organizations
Total 50 100%

Source : Data processed, 2026
Based on Table 5, the most research focused on Local Government and Regional Public
Finance with 9 articles (18.00%). Next, Village Government and Rural Communities included 8
articles (16.00%), while Government Institutions and Public Sector Entities totaled 7 articles
(14.00%). The three groups overall reached 24 articles or 48.00%. This distribution places local
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government, public institutions, and village communities as the three groups of research objects
with the greatest contribution.

Other sector groups include Publicly Listed Non-Financial Companies and State-Owned
Enterprises which each amount to 5 articles (10.00%). Furthermore, Public Service Organizations
and Urban Development and Regeneration Entities each recorded 4 articles (8.00%). Meanwhile,
Rural Tourism and Community-Based Enterprises and Digital Government and Information
Services each covered 3 articles (6.00%), while Agriculture and Rural Economic Organizations
totaled 2 articles (4.00%). The total ten categories included 50 articles.

Table 6. Main Research Results

. Number of
Main Research Results . Percentage
Articles
Fiscal  decentralization and  local
. . 11 22,00%
government funding capacity
Budget transparency and accountability
. . 10 20,00%
of public financial management
Management of village economic assets,
8 16,00%
funds, and resources
Community involvement in budget
. . 7 14,00%
planning and oversight
Digitization of government financial
. . . 7 14,00%
administration and services
The relationship between government
fiscal policy and business activities and 7 14,00%
sustainable development
Total 50 100%

Source : Data processed, 2026
Based on Table 6, the most research results are related to fiscal decentralization and local
government funding capacity, which is 11 articles (22.00%). The theme of budget transparency
and accountability in public financial management ranks next with 10 articles (20.00%).
Furthermore, the management of village economic assets, funds, and resources includes 8
articles (16.00%). The three groups of findings together amount to 29 articles or 58.00% of the
overall research.
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Other themes show attention to the relationship between financial management and
society, technology, and economic activities. Community involvement in budget planning and
supervision was found in 7 articles (14.00%), as well as the digitization of government financial
administration and services as many as 7 articles (14.00%). Meanwhile, the relationship between
government fiscal policy and business activities and sustainable development also included 7
articles (14.00%). The three themes totaled 21 articles or 42.00%, thus completing the six groups
of findings in this mapping.

DISCUSSION
1. Fiscal Decentralization and Transformation of Regional and Village Financial Management

The discussion on fiscal decentralization departs from changes in the way
governments manage financial resources to meet the needs of the community at the local
level. The handover of authority to local and village governments provides space for budget
decision-making that is closer to regional characteristics, economic potential, and population
needs. In practice, this authority is not only related to budget allocation, but also the ability
to collect revenue, determine spending priorities, and account for the use of public funds.
These changes are closely related to the capacity of governments to manage local interests
(Chen et al., 2021; Wang, 2022; Yan & Lyu, 2023).

The Fiscal Federalism Theory framework is used to explain the division of fiscal
functions and authority between levels of government, including the relationship between
the central government, local governments, and village governments. This theory places
decentralization as a mechanism to tailor the provision of public services to the needs of the
community based on the characteristics of their respective regions. In the context of local
financial management, the division of authority needs to be accompanied by adequate
funding capacity and accountability mechanisms. Thus, the effectiveness of decentralization
is determined not only by the delegation of authority, but also by the balance of fiscal
responsibilities and resources (Chen et al., 2021; Li et al., 2023; Yan & Lyu, 2023).

The difference in fiscal capacity between regions is an important issue because each
region has different revenue potentials, spending needs, and financing capabilities. Local
governments are required to prioritize budget use based on economic conditions and
development needs, while dependence on intergovernmental transfers can affect decision-
making flexibility. In addition, the management of revenue sources and development
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financing needs to pay attention to the long-term consequences on the government's
financial condition. These issues show the importance of balancing fiscal capacity, service
needs, and the sustainability of local budgets (Qiu et al., 2025; Deng et al., 2026; Ye et al.,
2024).

At the village level, the transformation of financial management is directly related to
the ability of the village government to utilize available economic resources. Development
funds, collective assets, and community business potential require targeted management so
that the benefits are not only concentrated in certain groups. Strengthening village economic
institutions is also an important part of creating equitable opportunities and increasing
community income. Therefore, village financial management needs to be understood as an
instrument of local economic development involving the government, communities, and
various economic actors in a single development environment (Liang et al., 2025; Singh &
Chudasama, 2023; Ren, 2025).

Overall, fiscal decentralization and the transformation of regional and village financial
management show that the success of public money management is not sufficiently
measured through budget absorption. The quality of decision-making, the linkage between
fiscal policy and community needs, and institutional capacity to utilize technology also
determine local development outcomes. The use of digital systems can support government
coordination and expand access to information, while region-based planning approaches help
connect government decisions to community conditions. Thus, local fiscal governance needs
to be geared towards the creation of sustainable public benefits (He et al., 2025; Peng et al.,
2024; Ma & Su, 2024).

2. Transparency, Accountability, and Quality of Local Public Financial Governance

Transparency and accountability are two elements that determine the quality of local
public financial governance. Transparency is related to the government's openness in
providing information on sources of revenue, budgeting processes, expenditure realization,
and the results of using funds. Accountability demands that every budget decision and
implementation can be explained, examined, and accountable to supervisory agencies and
the community. In the context of regions and villages, they help citizens understand how
development priorities are set and how public resources are used to meet common needs in
the implementation of local government (Schmeling et al., 2025; Janssen et al., 2025; Sun et
al., 2026).
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Within the framework of Fiscal Federalism Theory, local financial accountability is
related to the division of fiscal authority and responsibility between levels of government.
The delegation of expenditure functions to local governments needs to be followed by
adequate funding sources and reporting mechanisms that allow fiscal performance to be
assessed. When spending decisions are made closer to the community, information about the
reasons for allocation and program achievements becomes important to ensure that the
authority is used according to the needs of the region. The relationship between government
coordination, local arrangements, and public decisions contributes to shaping the quality of
governance (Chen et al., 2024; Hu & Li, 2025; Du et al., 2026).

Financial information disclosure does not stop at the publication of budget
documents, but also includes the ease of the public to trace the relationship between plans,
realizations, and program outputs. Information that is presented in a timely, easy-to-
understand, and comparable manner helps reduce the knowledge gap between governments
and citizens. Digital service channels can expand access to information and provide
interaction spaces, although the benefits depend on system readiness and user capabilities.
Studies on digital governance services and digitalization show the importance of access,
service quality, and information governance (Fouillet et al., 2021; Sharma et al., 2021; Zhou
et al., 2024).

Accountability becomes more meaningful when communities not only receive
information, but also have the opportunity to communicate needs, oversee the
implementation of activities, and respond to development outcomes. At the local and village
levels, participation can link budget decisions to citizens' experiences, while also helping to
identify mismatches between formal priorities and local needs. The process requires
coordination among stakeholders and a clear division of roles so that publicinvolvement does
not stop at symbolic consultation. Research on participation, collective action, and
government coordination provides context for these relationships (Liu et al., 2026;
Thompson, 2026; Weng & Chandra, 2026).

Overall, the quality of local public financial governance is formed through the
integration of information disclosure, institutional accountability, and community
involvement in the budget management process. Strengthening digital systems can support
recording, coordination, and monitoring, but its implementation still needs to be
accompanied by supervision and rules that ensure the responsible use of information.
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Attention to governance needs to include the impact of government decisions on the
economic environment and regional development. Digital infrastructure studies, regional
development analysis, and innovation policies show the breadth of the dimensions of local
governance in a sustainable manner (Qin et al., 2024; Zhong et al., 2026; Zhou et al., 2026).

3. Management of Public Assets, Village Funds, and Economic Value Creation for the
Community

Public assets and village funds are strategic resources that can be used by the
government to encourage economic development and improve community welfare. Its
management includes the process of planning, utilizing, maintaining, supervising, and
evaluating resources owned by the government and local communities. Assets in the form of
land, public facilities, infrastructure, and regional economic potential have value that is not
only administrative, but also productive if used appropriately. Therefore, the management of
public resources needs to be directed at the creation of long-term economic benefits for the
community (Singh & Chudasama, 2023; Liang et al., 2025; Peng et al., 2024).

From the perspective of Fiscal Federalism Theory, the management of village assets
and funds is related to the division of fiscal authority and the government's responsibility in
allocating resources according to regional needs. Local and village governments need the
flexibility to determine the priorities of budget use, but this authority must be supported by
financial capacity and adequate oversight mechanisms. The difference in economic potential
between regions also demands fiscal policies that take into account local characteristics. Thus,
the effectiveness of public asset management is determined not only by the amount of
resources, but also by the accuracy of their distribution and utilization (Chen et al., 2021;
Wang, 2022; Qiu et al., 2025).

The use of government assets can generate economic value if their management is
linked to the productive activities of the community. Local infrastructure, economic zones,
service facilities, and shared resources can support the formation of business activities and
expand economic opportunities. However, the utilization process requires institutional
coordination so that the interests of the government, the community, and business actors
can run in balance. Changes in asset use also need to pay attention to the distribution of
benefits and potential conflicts of interest. Asset management that is oriented to public value
thus needs to consider economic sustainability as well as the interests of local communities
(Yuan et al., 2024; Wang et al., 2024; Zhao et al., 2024).
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Village funds are also related to the development of rural economic potential through
support for business activities, tourism, and strengthening community institutions. The use
of the budget for the development of economic facilities and community empowerment can
open up opportunities to increase income and productive activities. However, the success of
the program is not enough to be assessed based on the amount of funds absorbed, but needs
to be seen from the ability of these activities to produce sustainable benefits. Local economic
development requires the involvement of the government, business actors, and the
community in determining priorities and optimizing the potential of the region (Ren, 2025;
Ma & Su, 2024; Zhang, 2025).

Overall, the management of public assets and village funds needs to be placed as part
of an economic value creation strategy that connects the government's fiscal capacity with
community needs. The use of local resources must pay attention to asset productivity,
equitable distribution of benefits, sustainability of financing, and institutional capabilities in
managing development activities. In addition, strengthening community knowledge and
capacity is an important element so that the benefits of public investment can develop
beyond physical development. This approach shows the importance of integrating resource
management, institutional learning, and collaboration in local community development
(Chen et al., 2025; Hu et al., 2026; Thompson, 2026).

4. Community Participation, Digitalization, and Sustainability of Regional and Village Financial
Management

Community participation is an important element in regional and village financial
management because it provides space for citizens to be involved in determining
development priorities, using the budget, and monitoring the results of government
activities. This involvement allows financial policies to be more responsive to the needs of
communities and regional socio-economic conditions. In practice, participation is not only
realized through attendance in deliberations, but also through the delivery of aspirations,
program supervision, and involvement in the development of local economic potential.
Government-community relations are an important part of regional development (Zhang et
al., 2021; Kasula et al., 2026; Covino & Laezza, 2026).

In the perspective of Fiscal Federalism Theory, community participation is related to
the principle of decentralization that puts public decision-making closer to the beneficiary
group. Local and village governments have the responsibility to adjust the allocation of
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resources to the needs of the local community. However, the proximity of these authorities
needs to be accompanied by mechanisms that allow citizens' aspirations to be included in the
budget planning and monitoring process. Differences in capacity between regions also require
coordination so that development is not only concentrated in areas with greater resources.
The balance of authority and local needs is a major concern (Chen et al., 2024; Geng et al.,
2026; Feng & Yong, 2026).

The development of information technology opens up opportunities for changes in
the financial management process of local and village governments. A digital government
system can help provide information, accelerate administrative coordination, and expand
public access to public services. The use of digital platforms also allows the government to
develop a more open communication mechanism in the implementation of development
programs. However, its implementation requires infrastructure readiness, human resource
capabilities, and adequate data governance. The transformation needs to be adjusted to the
needs of the organization and the characteristics of the service user community (Sun et al.,
2026; Lee & Kim, 2026; Zhao et al., 2024).

The sustainability of local financial management is not only related to the
government's ability to maintain program financing, but also to ensure that budget decisions
provide long-term benefits. The use of public resources needs to consider economic, social,
and environmental impacts so that development does not create new burdens for the
community and the government. In addition, changes in regional conditions and population
needs require sustainable policy adjustments. The quality of planning, inter-agency
coordination, and the ability to cope with change are important parts of maintaining the
sustainability of local development (Zhang et al., 2025; Thinh et al., 2024; Weng & Chandra,
2026).

Overall, community participation, digitalization, and sustainability are complementary
dimensions in regional and village financial management. Citizen involvement helps connect
budget policies to community needs, while technology provides a means to improve access
to information and service effectiveness. On the other hand, sustainability requires
governments to consider the long-term consequences of any decision to use public resources.
Institutional strengthening, equitable access, and readiness to face change are concerns in
inclusive and community-benefit-oriented local development (Goharipour et al., 2026;
Margier, 2023; Zhang, 2025).
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CONCLUSION

Based on the results of the Systematic Literature Review (SLR) of 50 scientific articles on
regional and village financial management, this study concludes that fiscal decentralization is an
important aspect in determining the capacity of local governments to manage public resources.
Financial management is not only related to budget receipts and expenditures, but also includes
the division of authority, resource allocation, asset management, and accountability to the
community. In this context, Fiscal Federalism Theory provides a foundation for understanding the
relationship between the government's fiscal authority and the development needs of local
communities.

The results of the synthesis also show that transparency, accountability, community
participation, and digitalization are important dimensions in supporting the quality of public
financial management. The use of government funds and assets needs to be directed towards
creating economic benefits, improving services, and equitably distributing regional and village
development. Thus, the success of local financial management is not only determined by the
government's ability to realize the budget, but also by the effectiveness of the use of resources
in generating public value and improving community welfare in a sustainable manner.

RESEARCH LIMITATIONS

This study has limitations because it uses an SLR approach that depends on the availability
of scientific publications in academic databases and the suitability of articles with selection
criteria. Therefore, the results of the synthesis have not been able to describe all regional and
village financial management practices globally. Differences in the scope of publications, research
terms, characteristics of the study object, and methodological approaches can also affect the
breadth of information obtained. In addition, this study does not conduct direct empirical testing
on local governments or specific village governments.

Other limitations are related to differences in government systems, decentralization
policies, financial regulations, and institutional capacity between countries. This condition causes
local public financial management practices to have characteristics that cannot always be directly
compared. In addition, the dominance of publications on certain themes has the potential to
cause several aspects, such as the recording of village assets, the effectiveness of development
spending, and the equitable distribution of budget benefits, to not have been discussed in a
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balanced manner. The potential for publication bias is also a consideration in interpreting the
results of literature synthesis.

SUGGESTIONS

Further research is suggested to develop an empirical study of regional and village
financial management by taking into account differences in fiscal capacity, governance systems,
and regional socio-economic characteristics. Future research may use a comparative approach
between countries or between regions to identify factors that affect the effectiveness of fiscal
decentralization, the quality of financial reporting, and the utilization of public assets. In addition,
testing the relationship between budget management, transparency, community participation,
and local welfare can broaden the understanding of the contribution of public sector accounting
to development.

For local and village governments, it is necessary to strengthen the financial management
system through improving the quality of planning, budgeting, asset recording, reporting, and
supervision. The government also needs to expand community involvement in determining
development priorities and evaluating the use of public resources. The application of information
technology should be directed to increase data disclosure and financial administration efficiency.
These efforts need to be supported by improving the competence of the apparatus and
coordination between levels of government so that financial management produces equitable
and sustainable benefits.

PRACTICAL AND THEORETICAL IMPLICATIONS

Practically, this study implies that local and village governments need to develop financial
governance that integrates the accuracy of budget allocation, transparency, accountability, and
productivity of public assets. The management of development funds needs to consider the
needs of the community and the economic potential of the region so that the use of the budget
produces measurable benefits. In addition, the use of information technology, strengthening
supervision, and increasing citizen participation can support the quality of public services while
strengthening public trust in the implementation of local government.

Theoretically, this study contributes to the development of the public sector accounting
literature through the use of Fiscal Federalism Theory to explain the relationship between the
division of fiscal authority, funding capacity, and responsibilities of local and village governments.
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The results of the synthesis also show that local public financial management is related to
transparency, accountability, asset management, community participation, and development
sustainability. Thus, this study expands the understanding of how fiscal decentralization can be
linked to public value creation and the well-being of local communities.
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